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CHANGE in the political com- 

plexion of the New York Legis- 
lature at the present session brought with 
it the usual charges of the majority that 
the appointees of the preceding adminis- 
tration were inefficient. Insurance men 
are more particularly interested in the 
charges of inefficiency and extravagance 
brought against the Workmen’s Compen- 
sation Commission, which body was ap- 
pointed early last year. An investigation 
by the State Comptroller’s office has re- 
sulted in a report that the commission 
has too many employees; that its rental 
charges are too high; that extravagant 
prices have been paid for office furniture 
and that there are altogether too many 
high-priced employees. It is admitted 
that many of the staff of the commission 
are experts, but in many cases their 
duties overlap, and, while the work is 
being, on the whole, well performed, 
there are a large number of men whose 
services could be dispensed with. As 
instancing the extravagance of the com- 
mission in appointing clerical help, it is 
pointed out that the appropriation for 
its support had been depleted to such an 
‘xtent that there were insufficient funds 
left to pay salaries for the latter half of 
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January. It is evident that the whole 
plan of the commission and the State 
Insurance Fund was based upon too 
great cost for the benefits expected to 
accrue, and now the taxpayers will have 
to foot the bill. As previously stated in 
these columns, if an insurance company 
were to start with the overhead charges 
credited to the commission another de- 
partment of the State government would 
promptly intervene and prevent it doing 
But as the State, through the 
taxpayers, has to foot the bills of the 
commission and the State Insurance 
Fund it seems to be nobody’s business as 
to the ultimate cost. Many rumors are 
rife as to the chances of a reorganiza- 
tion of the commission, most of which 
deal with the replacing of old workers 
with new ones, but the best plan would 
be to make a clean sweep and confine 
the commission’s duties to an enforce- 
ment of the law compelling all employ- 
ers affected to carry workmen’s compen- 
sation insurance. The insurance com- 
panies, with their long experience, are 
perfectly capable of handling all the de- 
tails of insurance and adjudication of 


business. 


claims. 
LTHOUGH the Federal Bureau of 
War Risk Insurance has done a 
considerable volume of business, prob- 
ably now in excess of $1,000,000 of pre- 
miums, and it has helped to facilitate the 
exportation of American products, there 
are certain features of the methods fol- 
lowed in conducting its operations which 
have brought forth some criticism. Chief 
among those offered by the organ of the 
Chamber of Commerce of the United 
States is that, while a maximum amount 
is fixed which will be underwritten by 
the Bureau on a single vessel’s cargo, 
there seems to be no effort made to ac- 
commodate proportionately the various 
shippers having goods on such vessel. 
The suggestion is made that it would be 
fairer to pro-rate the maximum amount 
of war risk insurance among the dif- 
ferent shippers in proportion to the val- 
ues of their respective shipments. As- 
suming that the criticism is a just one, 
the suggestion offered is manifestly an 
equitable one, and its adoption as a part 
of the business policy of the Bureau 
should be seriously considered by those 
in authority. If a private corporation 
was providing the war risk insurance, the 
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argument for an equitable apportionment 
of the aggregate amount of insurance 
available, in case of a shortage in the 
supply, would doubtless appeal strongly 
to its management; how much more 
should it do so when the insurance is 
provided for the business public by a 
Government bureau, and its policies are 
backed by public funds? The point made 
by the Chamber of Commerce is a good 
one, and it should be followed by an 
equitable distribution of the Bureau’s 
protection in cases where the demand 
exceeds the available supply. 


CTION similar to that lately taken 
in New York city, looking to the 
better protection of schools against the 
danger of fire, might well be taken in 
every municipality of our country. Fire 
Commissioner Adamson caused a careful 
inspection to be made of 203 school 
houses of the city and is endeavoring to 
secure the correction of defects in con- 
struction or housekeeping methods which 
are regarded as having elements of fire 
risk. He has prepared a complete new 
code, in which standards of safety for 
schools are set forth. Among its chief 
features are provisions for the substitu- 
tion of fireproof for wooden stairs, the 
removal of wooden doors, the keeping 
clear of all exits, the better protection of 
window openings, etc. School officials 
in every town should co-operate with the 
building and fire departments in order 
to insure the greatest possible degree of 
safety for the children and the school 
property. 


HE special committee of the National 
Convention of Insurance Commis- 
sioners having in charge the preparation 
of-a new form of standard fire insurance 
policy has completed its revision work 
and has sent out the revised form for 
comment by those interested. In a mat- 
ter of this kind it is well to move with 
the greatest deliberation. No one will 
contend that the present standard forms 
in use in various States are perfect; 
every fire underwriter of experience 
could point out ways in which they could 
be improved, and the tentative form pre- 
pared by the committee has doubtless 
crystallized the suggestions offered by 
those who have observed features con- 
sidered open to criticism. However, one 
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important fact should be kept in mind 
when proposing to substitute a new form 
for those now in use, namely, that in the 
course of the last quarter century there 
have been a vast number of judicial in- 
terpretations of the various points cov- 
ered by existing standard forms, and that 
the substitution of a new form would 
almost inevitably be followed by much 
litigation, in-order to clarify the numer- 
ous questions sure to arise out of the 
different wording of clauses intended to 
cover practically the same points as are 
already dealt with in the present forms. 
No doubt the proposed new form is an 
improvement upon the old ones, and the 
matter of contractual liability would be 
much simplified if the same form could 
be adopted in all the States ; but the com- 
panies must be prepared to have the new 
form threshed out, clause by clause, in 
the courts, following its being put into 
general service. 


FIRE INSURANCE 


NEW YORK SURVEYS 

Knickerbocker Hotel has Trifling Loss.— 
The Knickerbocker hotel, with its even million 
dollars insurance, has reported another trifling 
loss, as of January 28. This is one of the 
Astor hotel risks, built on fireproof principles 
without any guarantee of fireproof manage- 
ment, 

Cotton Fire Loss.—The cotton fire on a 
float in the harbor last week was a reminder 
to the companies that with the large accumula- 
tion of cotton, fires are not only possible but 
probable. The loss is now under adjustment, 
and is, like all cotton losses, liable to be a long- 
drawn-out settlement. The question of prices 
comes in for very close consideration in this 
case. 

Granular Gymnastics.—The sudden jump 
in the price of wheat interested the fire under- 
writers by reason of a demand for increased 
insurance on several hundred thousand bushels 
in stores and elevators in this city. There were 
demands by wire for additional sums in Duluth 
and Minneapolis, and some inquiry about extra 
lines on flour and cereals. The companies 
here, as a rule, are abundantly able to cover an 
extra million or more on grain in store. 

Subway Loss.—The first fire from the ex- 
posure of a subway under construction oc- 
curred a few days ago, and by strange luck 
touched a stock of millinery belonging to a 
leading firm in that line. Fortunately the loss 
was small, but the effect was to open the eyes 
of the inspectors and surveyors as to possible 
spread of further fires from the same cause. 
The Exchange is understood to be considering 
a plan to require better safeguards from ex- 
posure of the open subway. In this case it is 
claimed the employees of the contractor may 
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be charged with blame, and it is not improb- 
able that the loss payments may be connected 
with subrogation against the contractor. Such 
claims are not abundant in these days of lenient 
enactment of losses, but if it fits in the present 
case the underwriters will not object. 


To Cut Time of Loss Payment.—The 
Albany tinkers are at work trying to regulate 
the details of fire underwriting by law. The 
latest wrinkle is to require losses to be paid in 
fifteen days after the insured has accepted the 
award of appraisers and umpire, provided the 
loss does not exceed $1500. This will not work 
a hardship, but it destroys a principle that if 
facts are developed to throw suspicion upon 
the honesty of a loss the companies should 
have time to investigate. However, the $500 
claims will not excite the companies to fight 
such cases very long. 


CHICAGO AND THE WEST 


Chicago’s Fire Limits.—There is an effort 
on the part of the insurance people and the fire 
prevention advocates to have the fire limits 
made coextensive with the city limits, but some 
of the contractors and builders are vigorously 
opposing this effort, on the ground that it will 
interfere with their business (frame construc- 
tion), and at the same time increase the cost 
to the poor man who is seeking to build a home 
or a small store in the outskirts of the city. 
Several hearings have already been had on this 
subject, but no definite action has up to this 
time been taken. 


Buswell Appoints Fire Department Com- 
mittee.—President Buswell, of the Chicago 
Board of Underwriters, has appointed the fol- 
lowing fire department committee: C. P. 
Whitney, chairman. Joseph M. Wile takes the 
place of A. F. Shaw on the committee. 


Hartford Change.—Harry E. Helm, chief 
examiner of the Sterling Fire at the home 
office, has been appointed an examiner in the 
general agency office of the Hartford at 
Chicago. 

A. T. Graham Appointed Institute Dele- 
gate.—The new president of the Fire Insur- 
ance Club, E. W. Jewell, assistant manager of 
the Atlas of London, has appointed A. T. 
Graham chairman of the committee on insti- 
tute work and delegate to the annual confer- 
ence. Mr. Graham has been largely instru- 
mental in furthering the institute propaganda 
among Chicago insurance men during the past 
few months. At the present time the Fire 
Insurance Club of Chicago is conducting a 
study course embracing the first year’s work 
of the institute, and the class is composed of 
150 students. This is supposed to be the 
largest student body in any club affiliated with 
the Institute of America. 


Hildreth Attacks State Insurance Plan.— 
C. F. Hildreth, president of the National Asso- 
ciation of Insurance Agents, is vigorously op- 
posing the State insurance scheme proposed 
by the Illinois Insurance Department. Mr. 
Hildreth takes the position that the State in- 
surance plan is neither constitutional nor prac- 
ticable, and there are many others who take 
the same view. 
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Varley Talks on Sprinklers.—Charles E, 
Varley of the Springfield Fire and Marine ad- 
dressed the Fire Insurance Club at its meet- 
ing last week on the subject of “Automatic 
Sprinklers.” Mr. Varley’s talk was very in- 
structive. He predicted that large employers 
of labor would, sooner or later, feel the neces- 
sity of equipping their plants with automatic 
sprinklers, for the purpose of safeguarding 
the lives of their workmen if for no other 
reason. 

Agency Change.—Childs, Young & Wood 
have resigned the sole agency for Chicago of 
the Vulcan Fire of New York. 


BOSTON AND VICINITY 


Several Companies Seek Licenses.—The 
Merchants Fire of Denver, Col., the Mill 
Owners Mutual Fire of Des Moines, Ia., and 
the Western Live Stock of Peoria, IIl., are all 
seeking admission to Massachusetts. 


Conflagration Charge Investigated.—Wm. 
N. Goodwin, a broker of Boston, is chairman 
of a special committee of the Massachusetts 
Insurance Brokers Association to investigate 
the removal of the conflagration charge of 
fifteen per cent on buildings in the congested 
district while the charge remains in force upon 
their contents, 





LOCAL COMPANIES WILL OPPOSE 
THIS PLAN 
Move to Regulate Foreign Companies in 


Canada 


A move of great interest to the insurance 
companies of this country has been begun by 
Superintendent of Insurance Finlayson of Ot- 
tawa, Canada. The substance of the new move- 
ment is to require every foreign company oper- 
ating in the Dominion to maintain a full-fledged 
department in Canada where all original records 
shall be kept, the underwriting be done, losses 
paid and a bank account be kept. Most com- 
panies do not now maintain full-fledged depart- 
ments in Canada, but carry on their business in 
that country through the supervising general 
agents located there. The head offices in the 
United States take care of all original records 
and losses. Duplicate copies of all records are 
kept in Canada for the inspection of the insur- 
ance department of the Canadian Government. 

Little advantage is to be seen in the working 
of such a plan, except to add expense to the 
cost of doing business in the Dominion for the 
United States companies without in any way 
helping the service rendered to the insured. 
There is little doubt that such a plan will meet 
with bitter opposition on the part of foreign 
underwriters. 


Germania Fire Insurance Company, New 


York 


A strong statement is that issued by the Ger- 
mania Fire Insurance Company of New York a8 
of January 1, 1915, showing, as it does, resources 
aggregating $7,284,655, with a surplus as to 
policyholders of $3,486,143. Although in making 
up its financial exhibit the Germania used secur- 
ity valuations as of December 31, 1914, instead of 
those of June 30, last, as it was privileged to 
do, it shows an increase in assets over those of 
a year ago amounting to $24,458. A notable fea- 
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ture of the company’s statement is an increase 
of $76,314 in the unearned premium fund, bring- 
ing that reserve up to the sum of $3,441,915, or 
nearly $450,000 more than the entire net pre- 
mium writings of 1914. This indicates a large 
predominance of profitable term business, which 
is further emphasized by the company’s experi- 
ence last year, when its ratio of losses incurred 
toearned premiums was but 54.7 per cent, 
though it was a year of heavy fire losses. The 
Germania’s surplus to policyholders ($3,486,143), 
which includes $1,000,000 capital, constitutes 
nearly one-half of its entire assets, and is a 
bulwark of strength guaranteeing the protection 
of policyholders in almost any conceivable 
emergency. The management of the Germania 
enjoys a wide reputation as being of a conserva- 
tive nature, but able to extract a profit from the 
business when most other companies fai] to do 
so. During the last decade, for example, the 
loss ratio of this company was but a fraction 
over fifty-seven per cent, though the period in 
question embraced the conflagrations at Balti- 
more and San Francisco, as well as others of 
minor degree. The Germania has been in active 
operation since 1859, and has provided safe in- 
demnity during that long term of years. It has 
been the policy of the directors of the Germania 
to constantly maintain large surplus funds; and 
the wisdom of following this course was conclu- 
sively proved at the time of the San Francisco 
conflagration, as a result of which the company’s 
surplus only declined to about $1,100,000, not- 
withstanding the fact that the company’s losses 
by that fire exceeded $2,000,000. The book value 
of the company’s stock has grown from $194.93 
per $100 of par value on January 1, 1908, to 
$348.61 on January 1, 1915. In recent years the 
company’s dividend rate has ranged from twelve 
per cent to twenty per cent, which, when the 
surplus maintained at the risk of the business 
is considered, is a very moderate return upon 
the investment of stockholders. The officers of 
this reliable old company are: President, George 
B. Edwards; vice-president and secretary, Gus- 
tav Kehr; assistant secretaries, Louis Pfingstag 
and Louis F. Goule. 





First National Fire, Washington 

The First National Fire Insurance Company 
of Washington, D. C., presents a very gratifying 
statement as of December 31, 1914. The ad- 
mitted assets amount to $1,614,628, an increase 
of $57,819 over that item as of June 30 last. 
The insurance reserve has been increased some 
$40,000 and now amounts to $244,603. The net 
surplus is $404,407, and with the capital fully 
paid up of $877,275 and capital partially paid 
$22,261, gives a surplus to policyholders of 
$1,303,943. 

This company underwent a complete reorgani- 
zation in its underwriting department about six 
months ago, and the effects of the new man- 
agement are very apparent in the excellent 
showing made by the company since it assumed 
control. Robert J. Wynne is president of the 
company and John E. Smith is underwriting 
manager. 


Phoenix Shows a Gain in 1914 

The annual meeting of the Phoenix was held 
Friday morning at its offices in Hartford. Presi- 
dent Edward Milligan presented a report of the 
financial condition of the company, showing as- 
sets of $14,629,126, capital of $3,000,000 and net 
surplus of $5,273,407. The directors and officers 
were re-elected. 
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REINSURANCE COMPANIES 


Prominent Insurance and Financial Men 
Behind Six New Companies in All 
Fields 





CHARTERS APPLIED FOR AT HARTFORD 


Said to be Formed to Take Place of Foreign 
Companies on account of War 


Applications for charters were filed with the 
State Legislature of Connecticut at Hartford for 
six companies to engage in reinsurance business 
last week. The bills all ask for an initial capi- 
tal of nominal sums, with power to increase 
tenfold and surpluses of like amount. The in- 
corporators in each case are persons well known 
and of high standing in the insurance business. 
It is believed that the purpose of these reinsur- 
ance companies will be to take the place of the 
foreign companies which have been hampered 
by the European war. 

The Fire and Casualty Reinsurance Company 
of Hartford is one of the applicants and is to 
have an initial capital of $500,000, with power to 
increase to $5,000,000 if desirable. John R. Hills, 
Charles L. Spencer, Francis T. Maxwell, John 
L. Way, Louis F. Butler, William Bro Smith, 
James L. Howard, L. Edmund Zacher, Walter 
G. Cowles, Bertrand A. Page and Donald A. 
Dunham are the incorporators. With the ex- 
ception of Charles L. Spencer, Francis T. Max- 
well, Walter G. Cowles and Bertrand A. Page, 
the same men are named as the incorporators 
of the Capital City Fire Insurance Company, 
with charter provisions similar to those already 
granted to fire insurance companies in Hartford. 
The initial capital is to be $200,000, with per- 
mission to increase to $2,000,000. 

Two other companies are the Rossia Insurance 
Company of America and the Rossia Casualty 
Company of America, both with the object of 
doing a reinsurance business in this country. 
Each company is to have a minimum capital of 
$250,000, and is to have the power to increase the 
capital to $2,500,000, and surpluses of like 
amounts. The Rossia Insurance is to be chartered 
for fire and marine business and the Rossia Cas- 
ualty for the line indicated by its name. The 
incorporators of both companies are the same 
and are as follows: William B. Clark, Hartford; 
George B. Edwards, New York; Hubert Cillis, 
New York; James Nichols, Hartford; M. L. 
Hewes, Hartford; Isaac N. Seligman, New York; 
J. B. Branch, Providence; William B. Ellison, 
New York; George H. Burt, Hartford; Chas. W. 
Gross, Hartford; Frederic L. Bunce, Hartford; 
B. N. Carvalho, Hartford, and C. F. Sturhahn, 
Hartford. 

William C. Scheide is interested in the forma- 
tion of the other two companies asking for 
charters. The names of these companies are 
The Fire and Marine of Hartford and The Life 
and Casualty of Hartford. The object of both 
companies is to do a reinsurance business in the 
fields indicated by their respective names. Each 
company will have an initial capital of $250,000 
and a surplus of $250,000, and is to have the 
privilege of increasing the capital to $1,000,000 
at any time. Associated with Mr. Scheide as 
incorporators are A. E. Hart, George H. Burt, 
Edward D. Redfield, bankers, and John H. Buck, 
an attorney, all of Hartford. 
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MICHIGAN CONSIDERING NEW FIRE 
RATE BILL 


Discrimination to be Prohibited and Rates 
Fixed by a Bureau 


Insurance Commissioner Winship of Michigan 
has combined and modified the various bills 
dealing with fire insurance rates recently ap- 
proved by the National Convention of Insurance 
Commissioners, and his bill will be introduced 
in the Michigan legislature as a department 
measure, It provides for the organization, oper- 
ation and supervision of fire insurance rate- 
making bureaus, subject to examination by the 
Insurance Commissioner; provides for a review 
of rates fixed by a bureau; prohibits discrimina- 
tion in rates, and regulates all agreements be- 
tween insurance companies and their agents af- 
fecting such rates. Deviation is permitted from 
bureau rates provided it is uniform in its appli- 
eation to all the risks in the class for which 
the variation is made, and no such variation can 
be made until fifteen days’ notice has been given 
to the Insurance Commissioner and the rating 
bureau. This is to prevent rate cutting for the 
benefit of individual risks. A commission, made 
up of the Insurance Commissioner, the Banking 
Commissioner and the Attorney-General, is 
authorized to order hearings to determine ques- 
tions of discrimination in rates, after due notice 
to all parties interested, and if the commission 
shall determine that the rate is discriminatory 
it can order the discrimination removed, sub- 
ject to court review. Violation of the act is 
punishable by suspension of the license for com- 
pany rate-making bureaus, or agent, until a 
penalty of $1,000 for each violation shall have 
been paid. 


William P. Sage 

William P. Sage, of No. 12 South Highland 
street, Hartford, general agent of the Southern 
field for the Connecticut Fire Insurance Com- 
pany, died January 29, at his home, of cerebral 
meningitis, at the age of forty. Mr. Sage was 
born in Hartford, June 6, 1875, a son of E. W. 
Sage. He was graduated from the Hartford 
High School in 1895, and from Sheffield Scientific 
School in 1899. While there, he was a member 
of the Berzelius Society. Upon leaving college 
he became connected with the Phoenix Fire In- 
surance Company, and his rise there was rapid, 
as he showed marked talent for the insurance 
business. He was transferred a year ago to the 
Connecticut Fire, following the absorption of 
that company by the Phoenix. He was a mem- 
ber of the Park Church, and later of the Im- 
manuel Church. He was also a member of the 
University Club and the Hartford Golf Club. 
He was also president of the Owl Bowling Club. 

Besides his parents, Mr. Sage leaves a brother, 
E. W. Sage, Jr., and a sister, Miss Olive Sage. 
The funeral was held Monday. 


Texas Proposes to Abolish State Com- 
mission 

One of the most important measures intro- 
duced in the present session of the Texas legis- 
lature affecting insurance is the bill which 
provides for the complete repeal of the law 
creating the State Fire Insurance Commission. 
The author of this measure characterizes this 
law as a legalized trust. This law, as is gen- 
erally known, regulates along scientific lines 
insurance rates in Texas for the fire companies. 
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PROPOSED STANDARD FIRE POLICY 


Revision of Committee of National Convention Now Ready 


The Committee on Standard Fire Policy of the National Convention of Insurance Commissioners has completed its work of revision 
of the proposed new standard fire policy and has submitted the following draft for criticism: 


TEXT OF PROPOSED STANDARD FIRE POLICY 


[Space for insertion of name of company or companies issuing the policy and other matter permitted to be stated at the head of the policy.] 


Amount $ Rate taco cicosees Premin SB c0c5seag.ebes 


In consideration of the stipulations herein named and of.......... dollars premium ........ does insure ........ and legal representatives, 
to the extent of the actual cash value (ascertained with proper deductions for depreciation) of the property at the time of loss or damage, 
but not exceeding the amount which it would cost to repair or replace the same with material of like kind and quality within a reasonable 
time after such loss or damage, without allowance for any increased cost of repair or reconstruction by reason of any ordinance or law 
regulating construction or repair and without compensation for loss resulting from interruption of business or manufacture, for the term 
Gt noceeche from the ......5... day ol «240555 Ws /s.s9 Mt NOOR, TO MHE.....5 osc o> Gay Of ......-. , 19...., at noon, against all DIRECT LOSS 
AND DAMAGE BY FIRE and by removal from premises endangered by fire, except as herein provided, to an amount not exceeding 
.. dollars, to the following described property while located and contained as described herein, or pro rata for five days at each 
proper place to which any of the property shall necessarily be removed for preservation from fire, but not elsewhere, to wit: 

[Space for description of property. ] 


This policy is made and accepted subject to the foregoing stipulations and conditions, and to the stipulations and conditions printed 
on the back hereof, which are hereby made a part of this policy, together with such other provisions, stipulations and conditions as may be 
indorsed hereon or added hereto as herein provided. 

In witness whereof, this company has executed and attested these presents. 

[Space for date and for signatures and titles of officers and agent.] 


Fraud, Misrepresentation, Etc.—This entire policy shall be void if the insured excess of paid premium above the pro rata premium for the expired time, which 
has concealed or misrepresented any material fact or circumstance concerning this excess, if not tendered, shall be refunded on demand. Notice of cancellation shall 
insurance or the subject thereof; or in case of any fraud or false swearing by the state that said excess premium (if not tendered) will be refunded on demand. 
insured touching any matter relating to this insurance or the subject thereof, Pro Rata Liability.—This company shall not be liable for a greater proportion of 
whether before or after a loss. any loss or damage than the amount hereby insured shall bear to the whole insur- 

Property which Cannot Be Insured.—This policy shall not cover accounts, hills, ance covering the property, whether valid or not and whether collectible or not. 
currency, deeds, evidences of debt, money, notes or securities. Noon.—The word “noon” herein means noon of standard time at the place of 

Hazards Not Covered.—This company shall not be liable for loss or damage loss or damage. 
caused directly or indirectly by invasion, insurrection, riot, civil war or commotion, Mortgage Interests.—If loss or damage is made payable, in whole or in part, to a 
or military or usurped power, or by order of any civil authority, or by theft, or by mortgagee, this policy may be canceled as to such interest by giving the mortgagee 
neglect of the insured to use all reasonable means to save and preserve the property a ten days’ written notice of cancellation. Upon failure of the insured to render 
at and after a fire or when the property is endangered by fire in neighboring proof of loss such mortgagee shall, as if named as insured hereunder, but within 
premises. sixty days after such failure, render proof of loss and be subject to the provisions 

This entire policy shall be void, unless otherwise provided by agreement in hereof as to appraisal and time of payment. On payment to a mortgagee of any 
writing added hereto, sum for loss or damage hereunder, if this company shall claim that as to the mort- 


gagor or owner no liability exists, it shall, to the extent of such payment be sub- 
rogated to the mortgagee’s right of recovery and claim upon the collateral to the 
mortgage debt, but without impairing the mortgagee’s right to sue; or it may pay the 
mortgage debt and require an assignment thereof and of the mortgage. Except as 
stated in this paragraph, the agreement between a mortgagee and this company shall 
be only as stated by rider added hereto. 


Ownership, Etc.—(a) if the interest of the insured be other than unconditional 
and sole ownership; or (b) if the subjects of insurance be a building on ground not 
owned by the insured in fee simple; or (c) if, with the knowledge of the insured, 
foreclosure proceedings be commenced or notice given of sale of any property in- 
sured hereunder by reason of any mortgage or trust deed; or (d) if any change, 
other than by the death of an insured, take place in the interest, title or possession : ; ; : 
of the subject of insurance (except change of occupants without increase of hazard) ; Requirements in Case of Loss.—The insured shall give immediate notice, in 
or (e) if this policy be assigned before a loss. writing, to this company, of any loss or damage, protect the property from further 
damage, forthwith separate the damaged and undamaged personal property, put it 
in the best possible order, furnish a complete inventory of the destroyed, damaged 
and undamaged property, stating the quantity and cost of each article and the 


Unless otherwise provided by agreement in writing added hereto this company 
shall not be liable for loss or damage occurring 


Other Insurance.—(a) while the insured shall have any other contract of in- amount claimed thereon; and, the insured shall, within sixty days after the fire, un- 
surance, whether valid or not, on property covered in whole or in part by this less such time is extended in writing by this company, render to this company a 
policy; or proof of loss, signed and sworn to by the insured, stating the knowledge and be- 

Increase of Hazard.—(b) while the hazard is increased by any means within the lief of the insured as to the time and origin of the fire; the interest of the in- 
control or knowledge of the insured; or sured and of all others in the property; the cash value of each item thereof and the 


amount of loss or damage thereto; all incumbrances thereon; all other contracts of 
insurance, whether valid or not, covering any of said property; and a copy of all 
the descriptions and schedules in all policies; any changes in the title, use, occupa- 


Repairs, Etc.—(c) while mechanics are employed in building, altering or repairing 
the described premises beyond a period of fifteen days; or 


Explosives, Gas, etc.—(d) while illuminating gas or vapor is generated on the tion, location, possession or exposures of said property since the issunig of this 
described premises; or while (any usage or custom to the contrary notwithstanding) policy; and by whom and for what purpose any building herein described and the 
there is kept, used or allowed on the described premises fireworks, greek fire, phos- several parts thereof were occupied at the time of fire: and shall furnish, if re- 
phorus, explosives, benzine, gasoline, naphtha or any other product of petroleum of quired, verified plans and specifications of any building “futures or machinery de- 
greater inflammability than kerosene oil, gunpowder exceeding twenty-five pounds, stroyed or damaged. The insured, as often as may he reasonably required Pow 
or kerosene oil exceeding five barrels; or exhibit to any person designated by this company all that remains of any property 

Factories.—(e) if the subject of insurance be a manufacturing establishment herein described, and submit to examinations under oath by any person named by 
while operated in whole or in part between the hours of 10 P. M. and 5 A, M., or this company, and subscribe the same; and, as often as may be reasonably required, 
while it ceases to be operated beyond a period of ten days; or shall produce for examination all books of account, bills, invoices and other vouchers, 

Unoceupancy.—(f) while a described building, whether intended for occupancy °F certified copies thereof, if originals be lost, at such reasonable time and place 


: : Rights seca hei : ays: as may be designated by this company or its representative, and shall permit ex- 

by owner or tenant, is vacant or unoccupied beyond a period of ten days; or tracts and copies thereof to be made. A 
Appraisal.—In case the insured and this company shall fail to agree as to the 
amount of loss or damage, each shall, on the written demand of either, select # 


Excepted Property.—(g) to bullion, manuscripts, mechanical drawings, dies or 
patterns; or 


Explosion, Lightning.—(h) by explosion or lightning, unless fire ensue, and, in competent and disinterested appraiser. The two appraisers shall first select a com- 
that event, for loss or damage by fire only, petent and disinterested umpire; and failing for fifteen days to agree upon such 

Chattel Mortgage.—Unless otherwise provided by agreement in writing added umpire, then, on request of the insured or this company, such umpire ‘shall be 
hereto this company shall not be liable tor loss or damage to any property insured selected by a judge of a court of record in the State in which the property in- 
hereunder while incumbered by a chattel mortgage, and during the time of such sured is located. The appraisers shall then appraise the loss and damage, stating 
incumbrance this company shall be liable only for loss or damage to any other separately sound value and loss or damage to each item; and failing to agree, shall 
property insured hereunder. submit their differences only to the umpire. An award in writing, so itemized, of 

Fall of Building.—If a building, or any material part thereof, fall except as the any two when filed with this company shall determine the amount of sound value 
result of fire, all insurance by this policy on such building or its contents shall im- and loss or damage. Each appraiser shall be paid by the party selecting him and 
mediately cease. the expenses of appraisal and umpire shall be paid by the parties equally. 

Added Clauses.—The extent of the application of insurance under this policy and Company’s Options.—It shall be optional with this company to take all, or any 
of the contribution to be made by this company in case of loss or damage, and any part, of the articles at the agreed or appraised value, and also to repair, rebuild or 
other agreement not inconsistent with or a waiver of any of the conditions or pro- replace the property lost or damaged with other of like kind and quality within a 


reasonable time, on giving notice of its intention so to do within thirty days after 


isions of this policy, may be provided for by rid ded | " ‘ < " 
visions of this policy, may p or by rider added hereto the receipt of the proof of loss herein required; but 


Waiver.—No one shall have power to waive any provision or condition of this 


policy except such as by the terms of this policy may be the subject of agreement Abandonment.—there can be no abandonment to this company of any property. 
added hereto, nor shall any such provision or condition be held to be waived unless When Loss Payable.—The amount of loss or damage for which this company may 
such waiver shall be in writing added hereto, nor shall any provision or condition of be liable shall be payable sixty days after proof of loss, as herein provided, is re- 
this policy or any forfeiture a held to be waived by any requirement, act or pro- ceived by this company and ascertainment of the loss or damage is made either by 
ceeding on the part of this company relating to appraisal or to any examination agreement between the insured and this company, expressed in writing, or by the 
herein provided for; nor shall any privilege or permission affecting the insurance filing with this company of an award as herein provided. F 

ey longa or be claimed by the insured unless granted herein or by rider Suit.—No suit or action on this policy, for the-recovery of any claims shall be 


; ; ; ; entertainable in any court of law or equity unless the insured shall have complied 
Cancellation of Policy.—This policy shall be canceled at any time at the request with all the requirements of this policy, nor unless commenced within twelve 
of ten iapead. in which os i company pes — demand and surrender of this months next after the fire. 
policy, refund the excess of paid premium above the customary short rates for the Subrogation.—This company may require from the insured an i 
"| A yh : ; ; Bs F : 7 assignment of all 
expired time. This policy may be canceled at any time by the company by giving to right of recovery against any party for loss or damage to the extent thet payment 
the insured a five days’ written notice ot cancellation with or without tender of the therefor is made by this company 
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February 4, 1915 


NEW PLAN TO SHIP COTTON 


British Companies to Cover Shipments to 
Europe 


According to recent reports, a method has been 
found which may bring about the use of other 
than American steamers for transporting cot- 
ton destined ultimately for Germany. The plan 
is now being discussed by underwriters, and it 
is believed that some insurance under it has al- 
ready been placed. American steamers only can 
move cotton to Germany, as only such are able 
to use the facilities of the War Risk Bureau of 
the Treasury Department. According to the new 
plan, however, cotton may be sent by way of 
Rotterdam, Copenhagen or Gothenburg in steam- 
ers of other neutral nations, which can secure 
insurance facilities from British companies as 
well as from the Bureau. 

This extends the trade to steamers of all neu- 
tral nations. The companies which have been 
issuing insurance via Rotterdam require that 
the following clause be written into the policy: 

Warranted American or neutral ownership or 
consignee during the term of this insurance. 
Warranted that the bills of lading shall show 
the name and address of the neutral consignee. 

This new warrantee is more elastic than those 
which have been demanded up to this time. An 
underwriter, commenting on the new plan re- 
cently, said the the cotton could be shipped to 
American or to other neutral consignees on the 
other side, and this procedure will enable the 
shipper to take insurance with British com- 
panies, since the cotton is not consigned to an 
enemy owner. 


Roebling Insurance 
The plant of John A. Roebling & Company at 
Trenton, N. J., which was totally burned re- 
cently, was insured under general form as fol- 
lows, according to The Journal of Commerce: 


Hanover, N. Y...$15,000 Security of Conn.$10,000 
Globe & Rutgers. .15,000 New Jersey Fire.. 5,000 


Camden Fire Assn.10,000 Reliance of Phila. 7,500 
Phoenix, London. .10,000 Svea of Sweden.. 5,000 
Colonial Und...... 10,000 Eastern Underw... 5,000 
State of Ps... 10,000 Law Union & R.. 5,000 
Pennsylvania ..... 5,000 Commonwealth ... 5,000 
Minnesota Und... 5,000 National Union... 5,000 
City of Ni. Vic ease 5,000 = Liv. & L. & G.....27,000 
New Brunswick... 5,000 Fiastford .0sccceas 25,000 
North River...... 4,000 North B. & M....20,000 
Buffalo German... 4,000 Nationai H’tford. .20,00f 
Standard, N. J.... 3,500 Connecticut ...... 10,000 
North River...... 25,000 Continental ...... 7,500 
German Alliance. .23,000 New Hampshire... 7,500 
Fidelity-Phenix. ..20,000 Hamburg-Bremen 5,000 
Atlas of London. .15,000 Girard F. & M.... 5,000 
Seot. U. & N..... 15,000 Citizens of Mo...10,y30 
Fire Association. ..15,000 Westchester ...... 10,000 
Prov. Washington.12,500 W’msburgh City...10,000 
Allemannia ....... 7,500 Phenix of Paris... 7,000 
Northern, N. Y... 5,000 Millers Nat’l..... 6,000 
Western Assur’ce. 5,000 Springheld ....... 20,000 
Royal, Liverpool. .27,000 Sun Ins. Office. ..20,000 
National Union...25,000 Newark Fire...... 5,000 
London & Lanc...15,000 Delaware Underw. 5,000 
Ne Se USGWi sso 15,000 Boston Ins. Co.... 5,000 
ioe. Co, WA w <2 oe 15,000 Ohio Farmers..... 5,000 
Phila. Underw.... 7,500 Old Cotony....... 5,000 
Agricultural ...... 10,000 Union of Paris... 5,000 
Milwaukee Mech.. 5,000 Glens Falls....... 5,000 
London Assur’ce. .15,000 Mechanics ....... 2,500 
United States..... 10,000 Michigan Com’l... 7,500 
Granite State..... 5,000 German-Am., Md.. 5,000 
Home of N. Y....50,000 Wattonale 0.200% 5,000 
Northern, London.30,000 Citizens, Md...... 5,000 
Aetna of Conn...30,000 Prussian Nat’l.... 7,500 
People’s Nat’l..... 5,000 Mech. & Traders.. 5,000 
Nord Deutsche.... 5,000 German-American 5,000 
Amer. Central.... 5,000 Stuyvesant ....... 2,500 
Franklin of Phila. 5,000 Roch. German ....15,000 
Rhode Island..... 4,000 Aachen & Mun... 5,000 
Pitts. Underw..... 3,500 Germania ........ 5,000 
North B. & M.... 5,000 a 

Ol BE Hire eee aes $900,000 


—S. H. Quackenbush, who has been agency super- 
intendent for the Aachen and Munich Fire of Aix-La- 
Chapelle since 1907, has been appointed assistant man- 
ager in the United States. 


THE SPECTATOR 
LAUDS ACTUARIAL BUREAU 





Superintendent Hasbrouck Says it is 
Working in Right Direction 


URGES COMPANIES TO CO-OPERATE 





Desirable for Them to Report Their Experien®es 


Superintendent Hasbrouck of New York has 
issued a letter to the fire insurance companies 
operating in this State, in which he recommends 
that the companies co-operate with the National 
Board in compiling accurate and complete sta- 
tistics and classifications. The letter, in full, is 
as follows: 


Numerous efforts have been made by super- 
vising insurance officials to obtain from fire in- 
surance companies their classified underwriting 
experience, with a view of combining such sta- 
tistics for the purpose of establishing standards 
for sound and equitable rate-making purposes. 
These efforts have failed of their purpose, prin- 
cipally because of lack of co-operation among 
the companies as a whole. 

The Insurance Commissioners of the country, 
acting through a committee, have been for some 
time working with a committee of the National 
Board of Fire Underwriters in an endeavor to 
obtain their co-operation in establishing some 
method for collecting and tabulating the neces- 
sary statistical information. This committee of 
the National Board of Fire Underwriters, known 
as the actuarial committee, has devised a 
manual for classifying fire hazards, and the Na- 
tional Board of Fire Underwriters has adopted 
such classification as its standard, and the plan 
has also obtained the endorsement of the Na- 
tional Convention of Insurance Commissioners. 

The plan of the National Board of Fire Under- 
writers has progressed at the present time to 
the point of requiring loss reports in accordance 
with the “Standard Classification of Occupancy 
Hazards”’ and upon the form adopted by the 
board. All companies which are members of 
the National Board began to make reports to 
the board from January 1, 1915. For the pur- 
pose of handling these statistics, the National 
Board of Fire Underwriters has established an 
actuarial bureau. It is desirable and necessary 
that all companies, whether members of the Na- 
tional Board or not, report their experiences, 
in order that the figures tabulated may be com- 
plete. 

The effort of the National Board is regarded 
by this Department as a step in the right direc- 
tion, and the results are expected to be of great 
benefit to the insurance companies and the in- 
suring public. The plan, therefore, has the ap- 
proval of this Department, and all companies, 
whether members of the National Board or not, 
are urged to co-operate in this movement by 
sending promptly as soon as the facts are es- 
tablished, on blanks to be furnished for such 
purposes, a report of every loss, to the Actu- 
arial Bureau of the National Board of Fire Un- 
derwriters, 135 William street, New York city. 
The cost to the companies will be small, the 
present assessment being fixed at one-fiftieth of 
one per cent upon the premiums of 1913. : 

The work to be undertaken by the Actuarial 
Bureau is furthermore recognized by supervising 
insurance officials as the most efficient means of 
obtaining the desired information, this action 
averting legislation having the same object in 
view but involving varying laws in various 
States, which, because of their lack of unifor- 
mity, would prove burdensome to the compa- 
nies. It is for this reason, as much as for any 
other, that the Actuarial Bureau should be sup- 
ported and receive the co-operation of all com- 
panies. This Department will be pleased to re- 
ceive your assurance that you will join the Ac- 
tuarial Bureau, or, if you have doubts as to its 
desirability or objections against the plan, that 
you will kindly state them. 


Changes in Phoenix Field Plan 


Wyoming, which formerly reported to the Pa- 
cific coast department of the Phoenix of London, 
has been transferred to the Western department 
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at Chicago, under R. E. Lidster. Wyoming and 
Colorado have been combined in one field, and 
A. C. Heltzel has been appointed State agent, 
with headquarters at Denver. Mr. Heltzel was 
for many years in the field for the London and 
Lancashire, and for some time has been an in- 
dependent adjuster at Denver. Oscar D. Wiche, 
formerly special agent in Michigan for the 
Queen, has been appointed Michigan State agent 
for the Phoenix of London and the Imperial of 
New York, with headquarters in Grand Rapids. 
This concludes the reorganization of the West- 
ern department field staff of the Phoenix and the 
Imperial. 


Legislative Items 


Among the various bills introduced in the 
various legislatures are noted the following: 

In Arkansas.—A bill to repeal the actuarial 
board law, and to forbid combinations to fix 
rates. 

In California.—A bill to establish rating bu- 
reaus under regulation by the State officials, 
and requiring the filing of fire insurance rate 
schedules. 

In Indiana—A dangerous amendment has been 
proposed to the Indiana fire mutual bill. It would 
give the local farm mutuals authority to write 
city property, mercantile stocks, etc., and as only 
ten members are necessary to start a company, 
no supervision is required by the Insurance De- 
partment, and no reports are made, the safe- 
guards of the original law would be lost by this 
amendment. 

In Michigan.—Bills allowing average clauses 
to be used; requiring agents to have particular 
qualifications, and regulating annexes, 

In Minnesota.—Bills concerning fire insurance 
premium rates. 

In Missouri.—Placing inter-insurance con- 
cerns under the supervision of the Insur- 
ance Department; requiring agents to procure 
licenses in each county; providing for a State 
fire marshal. 

In Montana.—A valued policy bill relating to 
real property; establishing a State Insurance 
Fund for insuring public property. 

In New Mexico.—A valued policy bill. 

In North Carolina.—A general bill covering 
the features recommended by the special in- 
surance committee; a bill fixing agents’ com- 
missions at 12% per cent flat and 12% per cent 
contingent. 

In North Dakota.—A bill levying a tax upon 
authorized capital of foreign corporations; per- 
mitting inter-insurance. 

In Oklahoma.—An anti-discrimination bill. 

In Oregon.—A standard policy bill. 

In South Carolina.—A resident agent’s bill 
which allows division of commission with other 
agents and brokers. 

In Tennessee.—A joint committee will investi- 
gate fire insurance matters with a view to pre- 
paring a rating bill. 

In Texas.—A bill to provide for supervising 
mutual companies; to repeal the Fire Insurance 
Commision statute. 

In West Virginia.—An anti-compact bill. 


President Snow’s Birthday 


Last week President E. G. Snow, of the 
Home of New York, received many congratula- 
tions and floral remembrances from prominent 
underwriters and others, that day being his 
seventy-fourth birthday. 
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REPORT ON HAVERHILL, MASS. 


National Board’s Engineers Tell of 
Improvements in That City 


Stating that the Mayor of Haverhill, Mass., 
the Commissioner of Public Property and the 
Superintendent of Public Buildings have all 
pledged themselves in favor of the adoption of 
a complete and up-to-date building code as soon 
as possible, the National Board’s report of its 
engineers on that city was recently made public. 

The report of October, 1914, the engineers say, 
was made at the request of the Haverhill Board 
of Trade, which wanted authoritative informa- 
tion as to the city’s fire-fighting facilities. Im- 
mediately after it was issued interest was 
aroused in a campaign for improvement, and on 
November 9 a fire prevention meeting was held, 
at which the need of carrying out the recom- 
mendations was emphasized. 

Many improvements have already been noted 
in the matter of pipes and hydrants, and about 
300 additional hydrants will be asked for in 1915. 
The addition of ten full-paid firemen to the 
force and an automobile combined pump and 
hose wagon will also be recommended. A reg- 
ular department drill school is also among the 
improvements suggested, and it is believed that 
all will be carried out as far as possible during 
the coming year. 


Would Abolish Arkansas Actuarial Bureau 


The insurance interests of Arkansas are mak- 
ing a strong effort to prevent the passage of 
bills pending in both the House and Senate for 
the repeal of the Act of 1918, under which the 
Arkansas Actuarial Bureau was organized and 
is being conducted. The House bill was intro- 
duced by Representative Gray of Independence 
County, and it is in the hands of the insurance 
committee. The Senate bill is by Senator Smith 
of Columbia, and has the same object in view. 
That the Arkansas Actuarial Bureau has re- 
duced rather than raised the fire insurance 
rates in Arkansas is the claim being made by 
the insurance men of the State, who are vigor- 
ously opposing the measure to abolish the 
board, now before the Committee on Judiciary 
in the Senate. C. T. Doyle, a Chicago attorney, 
represented the insurance companies at a hear- 
ing before the committee Tuesday afternoon. 


Eastern Union Discusses Boston 
Satisfactory progress was reported in refer- 
ence to the Boston situation at the last meet- 
ing of the Eastern Union, held at the Down 
Town Club, New York, recently. There was a full 
attendance and an interesting discussion of 
Boston took place. Percival Beresford was 
chosen record member for the Phoenix and the 
Imperial, after the resignation of Louis P. 
Bayard was accepted with regret. E. U. Rich- 
ards, who will begin his duties as secretary of 
the Eastern Union, was formally presented to 

the members at the close of the meeting. 


Would Have Commission Fix Rates 

Governor Robert L. Williams, in his first for- 
mal message to the Oklahoma Assembly, Fri- 
day last week, January 15, on the subject of fix- 
ing insurance rates, said that provision should 
be made for the fixing of fire insurance rates, 
as it is a work of great magnitude and should 
not be left to the discretion and judgment of 
any one person. At the same time it’ should be 
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done in such a way as not to occasion the cre- 
ation of any more offices than reasonably prac- 
tical. 

“I accordingly recommend the creation of a 
State fire insurance commission,’’ he continued, 
“to be composed of the Insurance Commissioner 
and the fire marshal, as ex-officio members, the 
other members to be appointed, and to be sec- 
retary of the board. Said board should have the 
power to suspend and fix rates and do every- 
thing necessary to the effective regulation and 
control of the fire insurance business of the 
State. 


Northern Insurance Company, New York 

Excellent progress on the part of the North- 
ern of New York was made during the year 
1914, as is indicated by the company’s state- 
ment as of December 31. The company added 
more than $85,000 to its assets, and also in- 
creased its unearned premium reserve by over 
$88,000. It now possesses resources aggregating 
$1,424,262, composed largely of high-class bonds 
and stocks, which are readily convertible into 
cash in case of emergency. Its unearned pre- 
mium reserve now amounts to $755,454, while its 
surplus to policyholders is $577,020, including 
its capital of $350,000. The Northern has been 
in business nearly twenty years and has by its 
uniformly liberal and prompt settlement of 
losses, as well as by its clean-cut business 
policy, won a high place in the esteem of the 
insurance fraternity. Its history gives evidence 
of most capable management and of a well- 
organized and productive agency force. Willard 
S. Brown & Co. are the general managers. 


Annnal Statements May Be Advertised as 
Filed 

Owing to the recent action of the New York 
Insurance Department in calling attention of 
the insurance companies to the law requiring 
them, when publishing figures showing their 
financial condition, to publish assets, capital, 
liabilties and net surplus in accordance with 
the company’s latest ‘‘verified’’ statement filed 
with the Department, some doubt has arisen as 
to what the law means. The word ‘‘verified” is 
construed as meaning sworn to by company of- 
ficials. Hence a company is free to advertise its 
1914 statement, for example, as soon as such 
sworn statement is filed with the Insurance De- 
partment. 


Hartford-Sterling Plan Now in Force 

Beginning last week all direct business writ- 
ten by the Sterling Fire of Indianapolis with 
Western agents will be handled by Dugan & 
Carr of Chicago, general Western agents for 
the Hartford. The Sterling maintains its offices 
at Indianapolis, and will take care of the busi- 
ness it receives from the Hartford under its 
reinsurance treaty; but for economical reasons, 
it was thought best to handle all direct business 
through the Chicago office. Indiana, Wisconsin 
and Minnesota are the States included in the 
Western territory, and the Hartford field men 
will look after the Sterling business. 


To Regulate Agencies 
A bill has been introduced into the Connecti- 
cut legislature providing that all policies of fire 
insurance companies shall be signed by an 
authorized agent of the company within the 
coiinty where the insured: property is located. 
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The bill also provides that any agent residing 
in the State may broker lines of insurance 
through other agents within the State and re- 
ceive the usual brokerage allowed by the rules 
of the local insurance exchanges. An agent hav- 
ing an office within the State of Connecticut and 
offices in some other State shall be considered a 
non-resident agent, and be subject to a fine not 
to exceed $500 or imprisonment for thirty days 
for violation of the law. Any company violating 
the law shall be subject to a fine of $1,000 for 
the first offence and $2,000 for each succeeding 
offense. 


Massachusetts Fire and Marine Insurance 
Company 


One of the strongest and most progressive of 
the younger companies is the Massachusetts Fire 
and Marine Insurance Company of Boston. In 
its fifth annual statement for the year ending 
December 31, 1914, it shows marked increases in 
assets and unearned premium reserves, thereby 
indicating the expansion and growth of a young 
company. The assets, according to the statement 
rendered to the Massachusetts Insurance Depart- 
ment, amount to $1,402,544, or almost $50,000 
over last year, which in consideration of the 
experience of the past year is worthy of note. 
The net surplus amounts to $242,831, and the sur- 
plus to policyholders, including $500,000 paid-up 
capital, to $742,831. While there is a decrease 
in surplus, it is more than offset by the increase 
of unearned premium reserve of $43,128, mak- 
ing that item $542,209. The management is to be 
congratulated on the rapid and stable growth 
which this company is making in insurance cir- 
cles. The officers are: Everett C. Benton, presi- 
dent; James J. Storrow and Walter B. Hender- 
son, vice-presidents; Guy A. Ham, vice-president 
and general counsel; Walter Adlard, secretary 
and managing underwriter; Frank E. Buxton, 
treasurer; John J. Downy, assistant secretary 
and general agent, and Jay R. Benton, assistant 
secretary. 


Westchester Fire, New York 

Perhaps one of the most gratifying statements 
for 1914 is that of the Westchester Fire Insur- 
ance Company of New York in its seventy-eighth 
annual and also consecutive statement. Prac- 
tically every item has been substantially in- 
creased during the year. The admitted assets 
amount to $5,948,735, which is a gain of $730,- 
481 over last year. During 1914 the capital was 
increased from $200,000 to $500,000 by sale of new 
stock, and as this was sold at a high premium 
the net surplus over capital and liabilities was 
correspondingly augmented and now amounts to 
$1,581,455, thus making the surplus to policy- 
holders $2,081,455 and giving the company’s stock 
a book value of $316.29. The unearned premium 
reserve, which is the company’s principal lia- 
bility, amounted to $3,327,398. No better evidence 
of the financial ability of the management is to 
be found than in the high character of its as- 
sets, which are made up of the following: real 
estate owned, $126,710; State and city bonds, 
$644,273; bonds and stocks, $4,328,885; cash in 
banks and office, $396,882; premiums in course 
of collection, $419,078, and interest due and ac- 
crued, $32,907. 

The Westchester Fire was organized in 1837, 
and on January 1, 1915, commenced its seventy- 
ninth year of continuous and successful business. 
Its management has ever been progressive, with 
that element of conservatism which makes for 
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the stability and preservation of a company. 
During its long and honorable career the com- 
pany has suffered in many damaging conflagra- 
tions, including the San Francisco and Balti- 
more fires of recent years, but so ably has its 
underwriting been managed that the company 
has never suffered an impairment or any serious 
depletion of surplus, and it is very safe to say 
that if the previous and present careful and 
capable methods are adhered to, there will be 
no rocks of adversity for the company. As the 
Westchester operates under the safety fund law 
of New York, its continuance in business re- 
gardless of conflagration losses is assured. The 
underwriting income shows a handsome increase 
over last year and is well over the $3,200,000 
mark, while the loss and expense ratios show 
that the company has had the customary profit- 
able year. The funds have been invested by the 
officers in such a way that they are ever ready 
for an emergency and are available at any time 
to meet contingencies. The Westchester has 
become very popular with agents and policy- 
holders by its fair and honest treatment and 
ready payment of losses. Through its able and 
efficient agency force it operates throughout the 
United States, excepting Delaware, and in the 
Dominion of Canada, Nova Scotia and Newfound- 
land being excepted. The officers of the West- 
chester are: George R. Crawford, president; 
John H. Kelly, vice-president and _ treasurer; 
Otto E. Schaefer, secretary, and George B. Craw- 
ford, assistant secretary. Wallace Reid of 56 
Maiden Lane is metropolitan district manager 
for New York city. 


Glens Falls Insurance Company 

The sixty-fifth annual statement of the Glens 
Falls Insurance Company of Glens Falls, N. Y., 
cannot be viewed without stimulating one’s 
faith in the name it has gained through its sixty- 
five years of business, namely, that of “Old and 
Tried.”” Despite the trying year undergone, in 
which the fire loss throughout the United States 
increased by almost $11,000,000, and to which al- 
mest every company participated, the Glens Falls 
is able to present increases in assets and re- 
serves without materially decreasing its surplus. 
The assets, as of December 31, 1914, amount to 
$5,560,881—an increase of more than $37,000 over 
1913; the unearned premium stands at $2,562,027, 
being about $168,000 more than last year. While 
the net premiums amounted to nearly $2,500,000, 
about a ten per cent increase over last year, 
nevertheless the company’s net surplus fell off 
some $190,000, due to the high loss ratio of sixty- 
five per cent and a $32,000 depreciation in market 
value of assets, while at the same time the ex- 
pense ratio remained normal at forty per cent. 
The net surplus is $2,138,255, the paid-up capi- 
tal is $500,000, thus giving a surplus to policy- 
holders of $2,628,255. The company is very de- 
servedly one of the most popular agency com- 
panies in the fire insurance business. The of- 
ficers of this time-honored concern are: R. A. 
Little, president; E. B. West and J. L. Whit- 
lock, vice-presidents, and H. N. Dickinson, sec- 
Tetary.. 


Granite State Fire Insurance Company 

The twenty-ninth annual statement of the 
Granite State Fire Insurance Company of Ports- 
mouth, N. H., presents assets aggregating $1,- 
202,754, an increase during 1914 of $3937, notwith- 
Standing the marking down of security valua~ 
tions because of depressed market conditions. 
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The unearned premium reserve was increased 
over $30,000, and now amounts to $624,194 and is 
the company’s chief liability. The surplus to 
policyholders amounts to $512,079, of which $200,- 
000 is capital and $312,079 net surplus over cap- 
ital and liabilities. The principal items of as- 
sets consist of carefully selected municipal and 
railroad bonds. The Granite State has gained 
a name for conservative and capable underwrit- 
ing during its long and useful career and well 
merits the support which is afforded it by its 
agents and policyholders because of its unvary- 
ing record of honest dealings. The officers of 
the company are: President, Calvin Page; vice- 
president, Joseph O. Hobbs; secretary, Alfred F. 
Howard; assistant secretary, John W. Emery. 
The William H. Kenzel Company of Liberty 
street, New York city, is the company’s agent 
in the metropolitan district. 


Second Bill to Abolish Fire Marshal 

A second bill to abolish the office of State 
Fire Marshal, and to have the records of that 
department turned over to the State Library, 
has made its appearance in the legislature. It 
comes from Assemblyman Ahern, of Brooklyn. 
Assemblyman Perlman, of New York, has in- 
troduced a bill amending sections 12, 18 and 
20 of the Workmen’s Compensation law by re- 
ducing from fourteen to seven days the time 
immediately following the injury within which 
no compensation is to be allowed. The time 
within which the employer must be notified of 
the disability is reduced from ten to five days. 
Claims for compensation may be made at any 
time after the expiration of seven days from the 
date of the injury, and not after the expiration 
of fourteen days, as at present. 


Marquette National Fire Licensed 

The Marquette National Fire of Chicago has 
received its license from the Insurance Depart- 
ment of Illinois and will begin writing business 
in that State at once and will enter other States 
as soon as possible. The company expected to 
begin operations last summer but was hindered 
by the failure of the La Salle Street Trust and 
Savings Bank of Chicago, in which the company 
had deposited some of the assets. Business will 
be begun with $300,000 cash capital, a working 
surplus, and nearly $800,000 surplus in course of 
collection. Some of the assets are still tied up 
in the failed bank. 


Bill to Amend New York Fire Laws 

Senator Carroll and Assemblyman Kramer of 
Brooklyn have introduced in their respective 
houses of the legislature a bill inserting in the 
insurance law a new section requiring payment 
of fire loss within fifteen days after service of 
notice upon insurer by the insured that he .con- 
sents to a finding by appraisers and an umpire, 
chosen as provided in the policy of insurance, 
or in section 121-a of the insurance law. This 
applies only to cases where the loss determined 
by such appraisal is not over $500. 


Plan Fire Waste Congress 
Various organizations interested in reducing 
the fire waste are being sounded on the advisa- 
bility of holding an international fire waste 
congress October 7-9, coincident with the Worlds 
» Insurance Congress. The date has been selected 
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so as to close the meeting on the anniversary of 
the Chicago Fire, which is generally observed 
throughout the West by proclamation of the 
governors as Fire Prevention Day. It is held 
that San Francisco, as rebuilt along modern 
fire prevention lines since the conflagration, will 
be one of the most interesting exhibits of the 
fire waste congress. 


Texas Bills Make Uniform Commissions 
Fire insurance companies operating in Texas 
but not incorporated under the laws of that 
State will be prohibited from paying their local 
agents there higher commission than similar 
agents receive from companies organized under 
the State laws, according to bills introduced by 
Representative Laney of Dallas and Senator 
Hudspeth. These bills provide that these com- 
panies must file an agreement to this effect 
with the Commissioner of Insurance. The 
penalty for the violation of this agreement is 
forfeiture of the right to do business in Texas. 


Lake Basin Mutual Hail and Fire, Mont. 


This company has been very lately incor- 
porated in Montana to write hail and fire in- 
surance on the assessment or mutual plan. The 
company’s head office will be located in Stick- 
ley, Mont., and the officers are: President, Olaf 
Wing; vice-president, Gehart Wolterman; treas- 
urer, J. H. Leuthold; secretary, Archie F. 
Dimmock. 


New Officers of Hartford Board 


The Hartford Board of Fire Underwriters elec- 
ted the following new officers at its annual meet- 
ing recently held in that city: Guy E. Beardsley, 
president; F. F. Small, vice-president; W. E. 
Langdon, secretary and stamp clerk; Clarence 
W. Sexton, assistant secretary; C. M. Goddard 
of Boston, treasurer. 





Federal Mutual Incorporated 

The Federal Mutual Insurance Company filed 
articles in Des Moines Saturday and will do a 
general business in Iowa writing fire, hail, light- 
ning and tornado insurance. Heretofore it has 
devoted its attention to hail insurance. There 
are over 200 members and $250,000 in business 
is represented. C. W. Lyon, Des Moines, attor- 
ney, is president; W. L. Drake, vice-president 
and general manager; H. F. Shephard, secre- 
tary. 


Report of the Investigation of a Fire in 
the Garden Theater, Chicago 


Early in the morning of Monday, December 7, 
1914, a fire burned out the stage of the Garden 
Theater, Chicago. The fire was prevented from 
spreading to the auditorium by the steel cur- 
tain covering the proscenium opening, which 
was installed by the Elevator Supply and Repair 
Company in 1911. 

The origin of the fire is unknown, but it is 
supposed that a match or cigarette was care- 
lessly thrown aside and later started the fire 
after the evening performance was over. An 
alarm was turned in the next morning about 8 
A. M. The stage part had been pretty thor- 
oughly burned out by that time, and the fire de- 
partment had only to put out the smoldering 
fire in the scenery and stage floor. The roof 
vent, which automatically opened, afforded an 
outlet for the flames. The intensity of the fire 
may be judged by the fact that the copper 
switch blades on the switch board were burned 
and melted entirely off, only a few stubs and 
terminals remaining. 

The steel curtain itself was practically unin- 
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jured by the fire, and after a close examination 
of the stage side of the steel curtain it was 
found that the vitrified asbestos board was prac- 
tically unharmed by the fire. Neither the asbes- 
tos board nor the coat of asbestos paint showed 
any signs of being scorched. The canvas and 
hose smoke seal at the bottom of the curtain was 
entirely burned off, and this was due to the fact 
that the stage floor burned out under the cur- 
tain and the fire reaching out slightly scorched 


the footlights. 

The cables on which the curtain was sus- 
pended were badly scorched at the point where 
the flames passed out through the roof vent, due 
to the fact that one side of the roof vent was 
directly above the cables. The steel curtain may 
be quickly placed in operation again after the 
cables and the smoke seal are replaced. 

The theater was opened late in 1911. It is of 
concrete construction throughout. There were 
no automatic sprinklers installed in the gridiron 
over the stage in the theater, and such as are 
now required in all Class 5 theaters in Chicago. 
Fire Chief McDonald made the statement that 
if this theater had been equipped with sprin- 
klers above the gridiron the fire could not have 
gained such headway and the total damage would 
probably have been confined to the scenery alone. 
The manager at the theater speaks most favor- 
ably of the curtain and of the protection that it 
afforded the auditorium part of the theater. The 
theater opened that same evening with a mov- 
ing-picture programme. 


Fire Notes 

The Industrial Fire of Ohio, which recently rein- 
sured in the Arlington, has announced that it will con- 
duct its business in Ohio only. 

The annual meeting of the Hartford County Mu- 
tual Fire Insurance Company last week resulted in a 
re-election of the outgoing officers and directors. 

—The directors of the Connecticut Fire Insurance 
Company of Hartford were re-elected last week at the 
annual meeting of the stockholders, and the directors 
re-elected officers. 

Leon Irwin, the well-known insurance man of New 
Orleans and senior member of the local agency firm 
of Leon Irwin & Co. of New Orleans, is spending a 
few days in New York city. 

The Concordia Insurance Company of Milwaukee 
has appointed George F. Murphy New York State 
agent. Mr. Murphy formerly traveled New York 
State for the County Insurance Company of Philadel- 
phia. 

—William Keating, State Auditor of Montana, has 
accepted the resignation of John F. McCormick as 
State Fire Marshal, to take effect on February 1, 1915. 
W. W. McCormick has been appointed to fill the 
vacancy. 

—At the annual meeting of the National Fire Pro- 
tection Association, Pittsburg Chapter, recently, the 
following officers were elected: Chairman, H. H. Rob- 
ertson; vice-chairman, Frank S. Guthrie; secretary and 
treasurer, John H. Mears. 

The Industrial Fire of Akron, Ohio, has reinsured 
practically all its outstanding business in the Arling- 
ton Fire of Washington, D. C. The only direct busi- 
ness of the company was written in Ohio, but some 
surplus line business was done outside. 

—Creditors of the defunct Ohio German Fire of 
Toledo, Ohio, will receive a final dividend of fifteen 
per cent as a result of the recent sale of the com- 
pany’s assets, from which $20,510 was realized. This 
is in addition to dividends amounting to forty-two per 
cent which have already been paid, 

—H. K. Fowler of 3 South William street has been 
appointed agent for marine business, and John G. 
Simonds of 95 William street has been agent for the 
automobile business in New York and suburban ter- 
ritory by the Old Colony of Boston. This is a new 
field for this company. 

—The annual meeting of the National Fire Club, 
an organization of about one hundred male clerks in 
the home office of the National Fire Insurance Com- 
pany, was recently held and the following officers were 
elected: President, C. H. Waterhouse; vice-president, 
Arnold Hobson; secretary, W. J. Scott; treasurer, F. J. 
Nolan; histortan, E. E. Freeman. 
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THE PRUDENTIAL’S GREAT RECORD 


Largest Business Ever Written by a Single 


Company 
The Prudential Weekly Record of January 25 
announced that in 1914 the Prudential Insurance 
Company of America wrote more life insurance 
than any other company in the world ever wrote 
in any one year. It goes on: 


The advance figures of the record made by 
The Prudential in 1914, presented herewith, 
show that the company has scored another 
brilliant triumph, one that is inspiring and full 
of stimulus to every one in the service to 
cheerily bend to the work of securing “Bigger, 
Better Business” in 1915. Here are the main 
figures of the 1914 record: 

Issued and Revived in 1914 (Paid- 
for basis)— 














UT 21) Sa ec eae Soe en eee ene $346,782,340 
PONE ps :die hp oue ee enue 172,181,481 
NR aioe souk eek Yeisen ares $518,963,821 
Increase in Insurance in Force 
(Paid-for basis)— 
SUEEUNMNN. Sipe is'b ose bok b's be piste oes $105,026 388 
REY Skis 504 09 Ona Denwees 80,572,940 
WOO sivicikd so sieadines<es se $185 ,599,328 
Insurance in Force December 31, 
1914 (Paid-for basis)— 
DUNNE, aia eo Fis wv val tnwslov saree $1,567 ,542,431 
PP NGY 55555 -a59 0 sip aresseraieree ears de 1,024,935,817 
MUL - 5 ebd Dinty Ooi Maletons sear $2,592,478 248 


PAID POLICYHOLDERS IN 1914 
Death Claims and Matured Endow- 
ments— 
MURS gS ois siern ene weoursren x $15,622,212.06 
Death Claims, Matured Endow- 
ments and Annuities— 








GREE isn ce nse eeec dare coins 8,570,835.64 
MOMMA 5205s sttiora aatareeina an oe we $24,193,047.70 
Number of Death Claims and Ma- 
tured Endowments— 
EEE, 55.66 rw aR nig hs 8 oa0 134,148 
RUE asa sseced olor abe ies 7,367 
ig) ia feurasan ors Siete sere 141,515 


Policy Clauses, Conditions and State Laws 

The 1915 edition of this valuable pocket work, 
covering Over one hundred American and Cana- 
dian life insurance companies and showing pre- 
liminary term, disability and dividend clauses, 
policy conditions analyzed, anti-discrimination or 
anti-rebate laws, non-forfeiture laws, has been 
issued, enlarged and improved in many import- 
ant particulars. In addition to a most complete 
analysis, in concise form, of the several benefits, 
conditions and restrictions of the leading poli- 
cies issued by one hundred leading life insurance 
companies operating on the American continent, 
it also contains important features which are 
nowhere else obtainable. 

Policy Clauses, Conditions and State Laws is a 
companion work to The Handy Guide to Pre- 
mium Rates, Applications and Policies published 
by The Spectator Company, is printed on sheets 
of the same size as that work, and is bound in 
flexible leather covers, making it a handy pocket 
volume. By means of flaps attached to the cov- 
ers, the agent of any particular company can in- 
stantly compare the provisions of other com- 
panies’ policies with his own. 

The book is brought déwn to January 1, 1915, 
and is practically an official publication, as each 
company has approved the matter relating to 
itself. Every agent will find the 1915 edition of 
this valuable work an indispensable part of his 
equipment, as it answers practically every ques- 
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tion relating to policy conditions and company 
practice which an intending insurer is likely to 
ask. The price of the work is $1 per copy and 
orders should be addressed to The Spectator 
Company, 135 William street, New York. 


Bankers Life of Nebraska 


The usual substantial gains were made dur. 
ing 1914 by the Bankers Life Insurance Com- 
pany of Nebraska, as shown by its twenty- 
eighth annual statement. Its gain in assets 
amounted to $1,174,757, so that the total now 
held is $8,053,570, the larger portion of which 
($6,936,350) is represented by first mortgage farm 
loans. The company also added substantially to 
its surplus, that item being $2,400,620 as against 
$1,960,883 a year ago. During the past year the 
company wrote new business of $7,903,055, and 
by adding $3,935,365 to the amount outstanding 
brought that item up to $46,874,795, so that be- 
fore the end of 1915 the company will pass the 
fifty-million-dollar mark. The Bankers Life is 
an exceptionally well-managed company, and 
among its claims to the confidence of the pub- 
lic are a low death rate, low expense rate, large 
earning power and a high percentage of income 
saved. President W. C. Wilson and Secretary J. 
H. Harley are more than satisfied with the 
splendid progress continually being made. 


New Editions of Important Publications 

Part I of the Text Book of the Institute of 
Actuaries has been again revised and the new 
edition of this important work will be ready for 
distribution shortly. While the corrections and 
additions are not extensive, yet they add con- 
siderably to the value of the book. The price 
of this part is $4. 

A second edition of Elements of Finite Dif- 
ferences, by Burn & Brown, has been prepared 
by the authors. It has been thoroughly revised 
and enlarged, with additional examples. This 
work is used largely in conjunction with Part I 
of the text-book of the Institute of Actuaries 
and sells at $3.50 per copy. 

The reprint of volume I of the Assurance 
Magazine, being the first volume of the Jour- 
nal of the Institute of Actuaries, is just 
ready for distribution to subscribers, and those 
who have not already taken steps to secure 
this important volume should do so at once. 
The price of this work is $25 per copy. 

Orders for all the above important publica- 
tions must be sent to The Spectator Company, 
135 William street, New York. 


Accuse Agent of Twisting 

The Nashville Association of Life Under- 
writers held a meeting recently to protest 
against a life agent of that city who has been 
accused of twisting. N. A. Crockett, represent- 
ing the Prudential, presided, and every one 
present agreed that the offending agent had 
been guilty of twisting policies, and he had ad- 
mitted it to the State Insurance Department. 

Discussing the Tennessee insurance law as ap- 
plicable to twisting, it developed that the only 
way in which an offender could be handled was 
where it was shown that misrepresentation had 
been made. Two underwriters vouched for sep- 
arate instances when there had been misrepre- 
sentations. It was agreed that the whole body 
of the Nashyille Association should go to the 
Insurance Department and urge that something 
should be done to stop this practice that would 
eventually demoralize the life insurance busi- 
ness. 
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THE NEW YORK LIFE 





Annual Report of the Transactions of 
an International Company 





LAST YEAR A SATISFACTORY ONE 





Increases Shown in Payments to Policyholders, 
Assets, Surplus Funds and Insurance in 
Force—Progress of Seventy Years— 
Results from Organization 


As an international organization, the New 
York Life, and its one million policyholders, 
is naturally interested in any great cataclysm 
which disturbs the equilibrium of the world 
at large, whether it relates to business or 
social life. Inasmuch as the company has 
policyholders in all the civilized countries of 
the world, the great war in Europe and its 
effect upon the company’s business becomes 
a matter of vital importance. In accordance 
with the company’s long-established custom 
of giving its members first-hand information 
on matters germane to their interests, Presi- 
dent Darwin P. Kingsley has taken advantage 
of the publication of the annual statement, 
covering the year 1914, to lay all the facts re- 
garding its business in the war zone before 
the members and the public generally in the 
following statement: 

We have about a million policyholders in all 
the world. Eighty per cent of the total live in 
the United States and Canada. The remainder, 
twenty per cent, are scattered over the rest of 
the world. They are located largely in Europe, 
including both the belligerent and the neutral 
countries. Their age, on the average, is about 
forty-seven. In this, as in all wars, the heavy 
mortality falls on youth—young men averaging 
about twenty-two stand on the firing line. 

In Russia, Servia and Japan our policy provi- 
sions protect us fully against all war risk. In 
Great Britain we have done little business for 
ten years and the age of our insured reduces the 
war risk to the vanishing point. 

Our war risk, therefore, is practically limited 
to Germany, France, Belgium and Austria-Hun- 
gary. In all of these countries policies issued 
prior to 1899 carry a clause which substantially 
eliminates the war risk. , 

Of the policies issued at a later date there 
were in force in these countries at the outbreak 
of hostilities about 15,600, held by men whose at- 
tained age—that is, the present age—was be- 
tween seventeen and thirty-nine inclusive— 
about one and one-quarter of our membership. 

We estimate the number of policies outstanding 
in these four countries on the lives of men be- 
tween seventeen and thirty, and having no clause 
limiting the war risk, at 2600, representing not 
More than 2400 lives, or about one-quarter of 
one per-cent of our membership. 

He states further that the total war losses 
incurred to December 31 last amounted to a 
little less than two per cent of the total death 
losses for the year. In this connection it is 
worth pointing out that the death losses in- 
curred by the company in 1914 were but 
seventy-three per cent of the expected, being 
the same as in the previous year, and three 
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per cent less than in 1912, in face of the 
largely increased amount at risk and the fact 
that there were no wars in those two years. 

On the financial side the company is 
equally secure. Its foreign investments, lim- 
ited to Government bonds and _ high-grade 
municipal securities, have naturally fallen in 
price, but not appreciably more than domestic 
securities. No security issued by or in any 
country engaged in the war and held by the 
New York Life is in default of either princi- 
pal or interest, a statement which the public 
is well aware cannot be said of American 
securities held by our life insurance com- 
panies and trust institutions. The New York 
Life is proud of the fact that the war has 
given it an opportunity to demonstrate, as 
never before, not merely its tinancial strength, 
but its social usefulness. It came promptly 
to the relief of its policyholders when the 
whole fabric of credit was disarranged by the 
sudden outbreak of hostilities, and since 
August 1 has loaned under no less than 59,087 
policies the sum of $17,882,015. By this 
action the membership of the company has 
given relief, without charity, to a greater de- 
gree perhaps than any human institution has 
ever done. 

It was scarcely to be expected that the New 
York Life, in common with other large insti- 
tutions, should do as much business in such 
an unprecedented year as 1914 as in other 
years, hut it certainly accomplished more good 
than hitherto. Its annual statement bears 
ample signs of substantial progress, and the 
figures entering into it, with but one excep- 
tion (new business paid for), are greater than 
ever before. The principal items may be thus 
summarized : 


BUSINESS AND STANDING FOR 1914 
IN@W: DEGINIIUND, cc cccicccpccecuctasees $10,698,093 


Renewal Premiums 2... ccccccccscesece 79,027,790 
AUMORUION GIO) ved décsededeviwivecuas 741,295 

Total premium income........... 90,467,178 
FUteveee SUG VOM Hc ckcvccccwavecoce 34,939,400 
OURNP TROIS sacccneccsesccnsvicecuns 859,997 

TOSS SRCONOEE co e6 kak csece eran dé 126,266,575 
Paid-for death claims.......cccccocsce 26,230,268 
Paid-for endowments ...........+++0+- 10,101,694 
Paid-for annuities, etc.........cccces 1,547,358 
Paid-for surrender values........... 16,971,126 
Paid-f0P GiviG@naGs occ ccciciccccccsccces 17,120,920 

Total payments to policyholders.. 71,971,366 
ERCOUEE SRI OE ac ckacdcsvesavcdcdans 36,987,888 
Total admitted SeGGte..< oc ccccsccces 790,935,396 
Reserve value of policies and annu- 

MA indcnecennnsacdediceusaveaed ves 651,889,465 
Dividends payable in 1915............ 17,104,120 
Dividends payable in subsequent 

WOME ois sc cbacddcadcecnsacakeeeadis 88,902,104 
Reserves for other contingencies.... 13,004,753 
New paid-for business, 107,320 poli- 

CIO NOE cance cadcnsacdacccnennsadtaiie 226,674,121 
Old policies revived, 1936 for......... 4,580,994 


Insurance in force Jan, 1, 1915, 1,142,- 
See WONG TOG oe iicecaccinscecadeous 2,347,098,388 


The above shows that last year the company 
surpassed all previous records in premium in- 
come, in total income in all classes of pay- 
ments urider its contracts, in accumulation of 
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assets, surplus and insurance in force. On 
the basis of three hundred working days to the 
year the average receipts from premiums were 
$301,557; from interest and rents, $116,465, 
while the payments to policyholders averaged 
$239,904, and $123,293 was laid by daily for 
their future protection. An idea of the sub- 
stantial gains made in this exceptional year 
may be obtained from the following figures: 
INCREASES IN 1914 


ROMAIN SION os can cacccawvadondsewees $839,390 
WSUGVOR: GO ROMUR Gg occ kcacceccdecciccee 1,357,442 
ROMME SOON Ni dxeacnatedudckhaaxectexnas 1,750,186 
Payments to living policyholders...... 5,334,659 
Dividends to policyholders.............. 2,024,368 
Total payments to policyholders....... 5,618,487 
TG ROO gk ncuaceteiccenedacawke 42,437,656 
RIRWMOEe SUN koe vactasaceddstavesesed 7,767,201 
COMERS TOGGEUOR: co cxcocedesccscccecns 5,344,818 
Insurance in force, policies............. 40,598 
Insurance in force, amount............. 73,999,176 


A notable feature of the above is the large 
increase in payments to living policyholders, 
and especially in the dividends or premium re- 
funds on policies. While these large dis- 
bursements were made last year, there is also 
shown a very large gain in assets, in dividend 
funds for distribution in 1915 and subsequent 
years, and in the contingent reserves, indi- 
cating a still further increase in financial 
strength. The gain in amount outstanding 
can be considered as highly satisfactory in view 
of the conditions prevailing and easily main- 
tains the company’s prestige as the leading 
ordinary life insurance company of the world. 

The present annual report is the seventieth 
made by the New York Life, it having com- 
menced business in April, 1845, and it is apro- 
pos to take notice of its growth during that 
period, as shown by the table below, cover- 
ing its progress by decades. 

What the company has accomplished during 
its long career is expressed by figures running 
into many hundreds of millions, but the bene- 
fits to its many policyholders and their bene- 
ficiaries are away beyond human calculation. 
That it will continue to enlarge the scope of 
its influence and pay even larger sums in the 
future there can be no possible doubt, and its 
policyholders fully realize the fact that they 
will receive every possible advantage. 


RESUME FOR 1845-1914, INCLUSIVE 
Premium income received........... $1,683,002,689 


Paid-for death claims.............+. 453,064,028 
Paid living policyholders............ 543,306,662 
Total paid policyholders............. 996,370,690 


Assets on hand Jan. 1, 1915.......... 790,935,396 
Total benefits to policyholders...... 1,787,306,086 
Excess of benefits over premiums.. 104,303,397 


As the years go on its work will spread in 
ever-widening circles, protecting thousands of 
families bereaved of the breadwinner and 
making life’s path easier for those policyholders 
who reach old age. The agents of the com- 
pany are energetic in pushing its claims to 
public confidence, and are working with re- 
newed vigor to make 1915 a better year in a 
business way than was last year. 


BY DECADES 


Total Payments to New Insurance Surplus 
Year Premiums Income Policyholders Business in Force Assets Funds 

, eee $310,609 $349,223 $232,661 $1,429,961 $10,290,662 $899,899 

po” Seer 1,348,306 1,591,609 472,922 15,147,558 34,651,300 3,741,078 559,227 
| Ae 6,549,029 8,182,564 4,559,421 21,809,389 122,835,123 27,179,394 2,377,279 
Uo? ae 10,959,363 13,832,752 6,734,955 61,484,550 229,382,586 58,941,739 6,618,158 
1894,..00000 29,411,386 36,483,313 15,665,003 206,545,392 813,294,160 162,011,771 20,249,308 
i rere 80,556,577 96,891,272 40,288,583 345,722,523  1,928,609,308 390,660,260 47,528,140 
BGTA. veces 90,467,178 126,266,575 71,971,366 238,854,169  2,347,098,388 790,935,396 119,010,977 
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PHILADELPHIA AGENTS 





Annual Meeting of the Life Under- 
writers Association 





MEMBERS THE ONLY SPEAKERS 





Resolutions Passed Regarding Unworthy Agents— 
Sketch of President Harper 


On Thursday evening, January 28, at the Hotel 
Adelphia, there was held the annual meeting 
and dinner of the Philadelphia Life Under- 
writers Association, and the following officers 
were elected for the year 1915: President, W. R. 
Harper, manager of the Attna Life; vice-presi- 
dents, E. O. Mosier, general agent of the Equit- 
able Life; T. L. Fansler of Fansler & Hoffman, 
managers of the Northwestern Mutual; L. F. 
Paret, general agent of the Provident Life and 
Trust; secretary, W. M. Long of the Metropoli- 
tan; treasurer, Clarence A. Wray, manager of 
the Home Life of New York. 

The addresses of the evening were all made by 
members of the association. All outside talent 
was purposely excluded, with the result that at 
the close of the meeting John R. Fox, the retir- 
ing president, very aptly remarked that if such 
outside famous men as ex-Presidents Roosevelt 
or Taft, President Wilson or Secretary Bryan, 
or even Billy Sunday, had been present and had 
made an address, he was sure that the sugges- 
tions and inspiration of the meeting would have 
been less valuable than what had actually taken 
place during the evening at the hands of the 
local talent alone. 

F. D. Buser, chairman of the Publicity Com- 
mittee of the Philadelphia Association and sec- 
retary of the National Association, spoke at 
length on the value of life underwriters’ asso- 
ciations and what had been accomplished in 
recent years through their influence. He par- 
ticularly emphasized the success already at- 
tained in eliminating the rebater and the 
twister from the life insurance ranks, while 
conceding that there was still something to be 
done in that direction. Mr. Buser presented a 
series of resolutions which, in practically the 
same form, were adopted at the last meeting of 
the National Association in Cincinnati, as 
follows: 


STRONG RESOLUTIONS ADOPTED 


RESOLVED: 1. That this association request 
the active co-operation of the life insurance 
companies and of the Insurance Commissioners 
of the various States in utterly eliminating from 
the business, for the welfare and protection of 
the public, the crooked and unworthy agent. 

2. That recommendation be made to the com- 
panies and to our members engaged in employ- 
ing agents that no new men be employed here- 
after without definite inquiry as to their char- 
acter and the quality of their business from 
their last two employers. 

3. That when an agent’s employment is ter- 
minated for cause, we recommend the Insurance 
Commissioner be requested to at once cancel his 
license or certificate of authority. 

4. That it be suggested to the Insurance 
Commissioners that no new license be issued 
to any agent already holding a license whose 
license has recently been canceled, without in- 
quiry by the Commissioner of the company by 
which the agent was last employed, so framed 
as to clearly disclose whether such agent has 
settled his net premiums with said agency and 
conducted his business honestly and without 
misrepresentation. 

Vice-President Fansler preached a good life 


insurance sermon in due form, based on a Scrip- 
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ture text. Mr. Fansler is always serious, sin- 
cere and impressive and commands the univer- 
sal respect of his audience for his high ideals 
in the conduct of the life insurance business, 
and he emphasizes his hope that the time will 
soon come when the life insurance agent will be 
treated with that respect which should be gained 
by all men who represent this great interest. 

E. P. Langley, supervisor of the Equitable, 
being chairman of the committee on topics and 
speakers, himself made several short addresses 
in his usual happy and practical vein; addresses 
illuminated with both classical and witty illus- 
trations of the sort in which he particularly 
excels. 

Clayton M. Hunsicker, general agent of the 
Fidelity Mutual, made a particularly strong 
address on the mischievous influence of the 
twister. Mr. Hunsicker has had about thirty 
years’ experience in the business, is remarkably 
well posted, is a good mixer among men, having 





W. R. HARPER, 


PRESIDENT, PHILADELPHIA ASSOCIATION OF 
LirE UNDERWRITERS 


had a good deal of political experience, and is 
in all ways a worthy successor to his honored 
father, who passed away a few years ago with 
a record of personal writing of life insurance in 
Philadelphia exceeded by few, if any, life insur- 
ance agents. 

John William Clegg, last year’s secretary of 
the association, who for many years was an 
office man in the Penn Mutual but now for a 
few years in the field, spoke of the improved 
ideals of life insurance business and his en- 
thusiastic devotion to the best methods. 


PRESIDENT’S STRONG ADDRESS 

The inaugural address of the new president 
was postponed till late in the evening and was 
an effort which commanded the closest atten- 
tion of every man, and most fully justified the 
wisdom of the association in calling him to its 
presidency. Mr. Harper has a style remarkably 
clear, concise and strong; whenever he speaks 
he says something which is worth listening to. 
He dwelt at length upon the successful efforts 
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which have been made during the past year in 
hunting down rebaters. It was Mr. Harper who 
developed the fact during last year that the 
Pennsylvania anti-rebate law of 1913 gives the 
State Insurance Department power to examine 
witnesses under oath and to compel the pro- 
duction of books and papers, whenever com- 
plaint has been made to the Department, which 
furnishes a reasonable ground for suspicion that 
there has been violation of this law, where 
formerly it was deemed necessary for some 
individual to take the initiative and make a 
charge of this violation of law, a step from 
which all individuals naturally shrank, so that 
it has been exceedingly difficult to establish proof 
of rebating, although it was widely known that 
much of it was being done. Now, however, the 
burden of the investigation is put upon the In- 
surance Department of the State, and Mr, 
Harper, the new president, is so fearless and so 
entirely free from any sentimental weakness in 
dealing with offenders that it is predicted that 
rebaters will soon find it unsafe to attempt to 
ply their trade in Philadelphia. 


PERSONAL SKETCH OF MR. HARPER 


W.R. Harper, the new president of the Phila- 
delphia Association of Life Underwriters, is a 
native of Georgia, now about forty years of age. 
He came to Philadelphia ten years ago as the 
manager of the life department of the A®tna 
Company, after having served the same com- 
pany as manager in the city of Atlanta. He 
has already acquired a high reputation in Phila- 
delphia as a man of superior knowledge of the 
life insurance business; very sincere and 
straightforward and very successful; very few 
men of his age have attained a position in the 
life agency business so high as that which he 
occupies to-day in Philadelphia. His agency is 
one of the most satisfactory offices with which 
to deal, especially for brokers. Mr. Harper 
keeps in such close touch with the medical de- 
partment of the Attna Company that he is able 
to state with reasonable certainty when a case 
is presented to him whether the Aetna will write 
it, and he is so intelligent, skillful and prompt 
in handling business that definite action is taken 
and policies are ready for delivery with a 
promptness probably unsurpassed by any office 
in Philadelphia. It is a pleasure to state that 
Mr. Harper is thrifty and prosperous, and is 
considered as already one of the most substan- 
tial men in the life insurance business in this 
city, and with a very bright future. He is 80 
systematic and energetic that it is safe to pre- 
dict that his record as president. of this asso- 
ciation is sure to be one not only agreeable and 
satisfactory to his associates but most efficient 
in accomplishing the best attainable results for 
the general good of the life insurance business. 

Philadelphia, January 30. VETERAN. 


Bankers L:fe Company 

At the close of the year 1914 the Bankers Life 
Company of Des Moines had passed the twenty- 
five million dollar mark in assets, having gained 
nearly three millions during the year. Its in- 
vestments are mainly in real estate mortgages, 
which it holds to the amount of $22,971,270. The 
rate of interest earned on all its invested 
funds last pear .was 5.6 per cent, as compared 
with 5.3 per cent in the previous year. Death 
losses paid last year amounted to $4,105,700, 
while the legal reserve insurance in force shows 
a net gain of $28,000,000. 

















Feb 


Hon 


of t 
Yor] 
sym 
was 
pani 
back 
tion 
has 
with 
to tl 
hold 
Its 
mar 
busi 
furtl 
New 
whil 
indi: 
the | 
a ge 
the 
fund 
mus 
accu 
whic 
abso 
the 
ceiv 
poli 
whil 
inco 
talit 
that 
able 
expe 
fifty 


ficer 
plan 
hon 
conc 
cont 


tion 
Esta 
year 
the 
ing 
cove 
appz 
alth 
the | 
ditio 
pror 
ever 
curi 
of it 
surp 
crea 
leav 
$3,50 
ago, 
Th 
the 
whic 
710,9 
inte: 
and 
Ren: 
stor 
hous 
buil 
$10,¢ 
of N 





Cer RP Oe 


+= @® 


oO 


[Be weweFFree =e wt ww was 25 & @& s 


ee eS 


Ss ft te ht ' 














February 4, 1915 


Home Life Insurance Company, New York 

A prominent feature of the annual statements 
of the Home Life Insurance Company of New 
York in recent years has been the steady and 
symmetrical growth exhibit. This organization 
was one of the very few life insurance com- 
panies of its home State which suffered no set- 
back following the rigid legislative investiga- 
tion of some nine years ago. Year by year it 
has gained in business and financial strength 
without sacrificing a single essential necessary 
to the full and complete protection of its policy- 
holders. 

Its statement for the year 1914 is one of 
marked excellence, in that it wrote more new 
business than in the previous year and made a 
further substantial gain in business in force. 
New business paid for amounted to $14,437,000, 
while the insurance in force is now $120,893,433, 
indicating a gain for the year of $4,533,323. On 
the financial side the company is able to report 
a gain in assets of $1,449,250, thereby bringing 
the amount held to $30,631,249, while the surplus 
funds are reported at $1,991,649. That item, it 
must be remembered, is exclusive of $2,765,262 
accumulations on deferred dividend policies, 
which the company has always treated as an 
absolute liability. Other figures of interest in 
the statement show that premiums were re- 
ceived amounting to $4,234,164; payments to 
policyholders and beneficiaries were $3,110,507, 
while the sum of $1,557,888 was laid by from the 
income to swell the ledger assets. ‘The mor- 
tality experience, while slightly in excess of 
that of the previous year, was extremely favor- 
able, being but sixty-seven per cent of the 
expected, especially as the figures cover its 
fifty-fifth year. 

President George E. Ide and his associate of- 
ficers are conducting the Home Life on a high 
plane of efficiency, maintaining its clean and 
honorable record, keeping it in sound financial 
condition and furnishing the best of policy 
contracts. 


American Real Estate Company 

One of the most prosperous financial institu- 
tions of New York city is the American Real 
Estate Company, which has for twenty-seven 
years made a specialty of handling real estate, 
the most valuable property in the fastest-grow- 
ing city of the world. In its annual statement, 
covering the year 1914, there is little evidence 
apparent of any decline in its field of operation, 
although it is well known that for many months 
the real estate market was in a depressed con- 
dition. The usual conservative treatment of its 
properties has been adhered to, and in order that 
every safeguard may be thrown around its se- 
curities the company has taken up the values 
of its properties upon a basis which reduces the 
surplus by about $500,000. However, the in- 
crease in new capital created during the year 
leaves a margin of capital and surplus of over 
$3,500,000, or some $300,000 greater than a year 
ago, 

The total assets of the company are shown by 
the statement to amount to $29,432,661, against 
which there are underlying mortgages of $11,- 
710,960, leaving a balance of $17,721,701. It is 
interesting to note how these funds are invested 
and the statement divides them as follows: 
Rental properties, comprising office buildings, 
store and business buildings, elevator apartment 
houses, non-elevator apartment houses, theatre 
buildings, etc., $14,568,500, of which no less than 
$10,028,000 represents property in the Borough 
of Manhattan and $4,279,000 in the Bronx; com- 


pletely developed land properties, ready for sale 
in lot parcels for immediate building improve- 
ment $11,050,591, of which there is $8,094,788 in 
The Bronx and $2,870,767 in Yonkers; land prop- 
erties in process of development and undeveloped 
$1,170,352 in the Bronx, of which $118,321 rep- 
resents the value of new houses ready for sale, 
and sundry properties. 

The company reports that notwithstanding 
general business conditions the past year was 
a successful one in its rental departments. 
Many of its buildings are filled to 100 per cent 
capacity. It has but few vacancies anywhere; 
even in the midtown loft districts its buildings 
have fared well and several of them are fully 
occupied. Such well-known business properties 
as the Harriman National Bank building at 527 
Fifth avenue, and residential buildings as the 
Hendrik Hudson apartment houses at Riverside 
drive and Cathedral parkway are practically 
fully rented. In the Borough of the Bronx, 
where the company has large holdings, the 
rental conditions are particularly strong. Dur- 
ing the year the company added substantially 
to its holdings of vacant land, for the most part 
at station corners along the lines of the subway 
extensions now under construction in the Bor- 
ough of the Bronx, where a large increment in 
value is certain. 

The officers who direct this great institution 
and who are entitled to high praise for the 
magnificent result attained are: Edward B. 
Boynton, president; William B. Hinckley, vice- 
president; Austin L. Babcock, vice-president 
and secretary; Richard T. Lingley, treasurer. 
Other directors are: Francis H. Sisson, George 
Howe, manager of the Park Hill department, 
and Clarence S. Shumway, superintendent of 
construction. 

The business of this company is certainly in 
good shape to-day for the return of activity in 
the New York real estate field which authorities 
now anticipate. As in the past, the statement of 
the company bears the certificates of recognized 
auditors and appraisers certifying to the valua- 
tion of its properties and the correctness of its 
accounts. 

The strength of the company after such an 
exceptional year as was 1914 is the strongest 
proof that its securities offer great attractions 
for the conservative investor and the oppor- 
tunities it presents should be largely taken ad- 
vantage of under the investment conditions pre- 
vailing to-day. 


New England Mutual Life Insurance 
Company 


While the year 1914 was one of extraordinary 


conditions, the policyholders of the New Eng- — 


land Mutual Life have every reason to be satis- 
fied with the progress made by that company, 
as shown in its seventy-first annual report. 
New business was secured in goodly quantities 
and December proved one of the best months in 
the company’s history. The paid-for business 
of the year was $31,561,852, and 51.6 per cent of 
that sum indicates the increase in insurance in 
force, $16,282,265, which brings the total out- 
standing up to $290,732,446. During the year the 
company received in premiums $9,589,121, paid 
to its policyholders $6,535,083 and laid by from 
the income $3,965,654. Its total assets now 
amount to $70,163,011, while its surplus by the 
Massachusetts standard is $5,003,584. In addi- 
tion to that sum there are apportioned funds of 
$2,496,900. The triennial examination of the 
company by the Massachusetts Department was 
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made during 1914, and the report concludes as 
follows: ‘“‘By fair dealing and good business 
Management it has been brought to the high 
place it now occupies among life insurance in- 
stitutions.” 


Journal of the Chartered Insurance Institute 

The seventeenth annual volume of papers 
published by the Chartered Insurance Institute 
(Great Britain) is now ready for distribution, 
and, as usual, contains an extensive variety 
of information concerning various phases of 
the insurance business. The volume includes 
a number of the best papers read before the 
several insurance institutes allied with the 
greater body, and will be found of interest to 
all students of the business. 

Among the papers presented in this volume 
dealing with life insurance are the following: 
Australian Life Assurance, Some More or Less 
Pressing Problems; Medico-Social Problems 
from an Insurance Point of View; The Why 
and the Wherefore of Life Assurance Practice. 

Papers relating to fire insurance include Fire 
Insurance Principles and Practice in the 
United Kingdom; Fire Loss Indemnity and 
Insurable Interest; Hull and its Trades; Malt- 
ings; Minimization of Fire Risk; Paper Mills; 
Power Generation and Transmission Risks in 
Factories and Workshops; Processes of 
Woollen Manufacture; Systems of Lighting in 
Relation to Fire Hazard. 

The other branches of insurance will be in- 
terested in papers on Industrial Disease under 
Workmens Compensation Act, 1906, from a 
Legal Aspect; Live Stock Insurance; Trau- 
matic Hysteria and Neurasthenia. 

Additional data cover the year’s work of the 
Institute, the examination papers and the names 
of successful candidates. A complete index to 
the seventeen annual volumes already pub- 
lished facilitates prompt reference to similar 
or allied topics. This volume contains 570 
pages and sells at $3.00 per copy. Orders for 
it and preceding volumes should be addressed 
to The Spectator Company, 135 William street, 
New York. 


Montana Life Insurance Company 


A very strong statement, covering the year 
1914, is put forth by the Montana Life of Helena, 
Mont., especially when it is considered that the 
institution is but four and one-third years old. 
During the year recently closed the company 
increased its assets by nearly $200,000 and added 
$1,895,000 to its insurance in force. Total ad- 
mitted assets now amount to $982,202, while the 
surplus on policyholders’ account is $561,921, 
indicating a gain of $36,918 for the year. A 
feature of the growth in surplus strength of the 
company is that while the original subscribed 
surplus was $250,000, that amount has been in- 
creased from business operations by $61,921, 
which is a remarkable showing for a young com- 
pany. The Montana Life is highly esteemed in 
its home State, as last year nearly ninety-five 
per cent of its new business was written there 
and all but about $600,000 of its business in force 
($9,203,329) is on the lives of citizens of that 
State. This year the company will extend its 
field to Idaho and North Dakota. Last month 
a dividend of eight per cent. on the capital 
stock of $250,000 was declared. H. R. Cunning- 
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ham, the vice-president and general manager, 
is strongly supported by an efficient official staff 
headed by President A. C. Johnson, and the 
company can now be said to be well on the 
high road of prosperity and usefulness. 


Insurance and the European War 

The article appearing under the above title 
in THe SPECTATOR of January 14 may have 
created a wrong impression as to the practice 
of the Equitable Life of New York with regard 
to combatants in the war. The company long 
ago retired from Germany, Austria and other 
European countries and upon the outbreak of 
the war suspended business in the few countries 
on the Continent where it had still been writing. 
Policies in force in belligerent countries, writ- 
ten some years ago, are now subject to a ten 
per cent extra premium should the insured en- 
gage in active military service. 

England is the only one of the belligerent 
countries in which the society is writing busi- 
ness, and in all policies issued in that country 
a war clause is inserted providing that in the 
event of the death of the insured, as a result of 
war service within two years from date of issue, 
the society’s liability is limited to the return 
of the premiums paid. 


Security Life Insurance Company of 
America 
The financial statement of the Security Life 
Insurance Company of America, having its exec- 
utive offices at Chicago, Ill., indicates that the 
company is amply able to protect its policy- 
holders. It now shows assets of $2,360,910, with 
a surplus on policyholders’ account of $417,336. 
New policy forms are now being prepared in 
which the phraseology will be materially ab- 
breviated and various restrictions removed, such 
as those relating to residence, occupation and 
travel. Last year the total examined business 
of the company was $3,985,396; and the liberal- 
izing of the policy forms, coupled with a re- 
vision of agency contracts, will result in a 
greatly increased business. 


Actuary John E. Higdon Not Reappointed 

When the list of appointments of the new 
Commissioner of Insurance in Texas, John S. 
Patterson, was made public recently, there was 
one name omitted—that was John E. Higdon, 
who came to Texas from Indiana, where he was 
actuary of the State Life. His services in the 
Lone Star State as actuary of the Department 
have been satisfactory, but it is believed that 
politics and the spoils system have kept him 
from being reappointed. Bernard Werkenthen, 
second assistant actuary of the Amicable Life 
of Dallas, is looked upon as the likely candi- 
date for the place. He was at one time actuary 
of the Texas Life. 


New President for Cedar Rapids Life 

Oscar Casey has retired from active business 
and the presidency of the Cedar Rapids Life 
of Cedar Rapids, Ia., was given to Judge C. B. 
Robbins, who has been active in the affairs of 
the company since its organization in the capac- 
ity of counsel. Other changes at the annual 
meeting were the election of E. H. Smith, 
president of the Farmers Fire of Cedar Rapids, 
as vice-president, and the appointment of J. G. 
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Sigmund, who has been in the company’s service 
for some time, as agency manager. The other 
officers were re-elected. 

Judge Robbins was elected first vice-president 
of the company about five years ago and has 
acted as chairman of the executive committee 
and practically as chief executive, as the former 
president was not a resident of Cedar Rapids 
and was absent much of the time. 


Boston Mutual Stock Retired 
The agency staff of the Boston Mutual Life, 
holding proxies at the annual meeting recently 
held, voted to retire the capital guaranty of 


_ $105,000, despite the opposition of President 


H. O. Edgerton and the directors. The surplus 
is about $85,000. The agents’ action came as a 
surprise. The contention of the agents was 
that the mutualization arguments used by some 
of the big companies with their policyholders 
made it difficult to write industrial business. 
The company operates only in the State of 
Massachusetts. 


Uinted States Annuity and Life 

Further gains in business were registered 
during 1914 by the United States Annuity and 
Life Insurance Company of Chicago, which bear 
out its claim as “the company of progress.” 
By adding $227,583 to its assets the company is 
now able to show resources of $1,353,924, while 
its surplus on policyholders’ account is $348,808. 
A further improvement was shown in the per- 
sistency of the business, as eighty-two per cent. 
of the premium income of 1913 renewed last 
year, indicating an advance of three per cent. 
in each of the past two years. This showing is 
highly creditable as indicating the careful selec- 
tion made by the field force. New business is- 
sued and reissued in 1914 amounted to $3,721,865, 
while the insurance in force at the close of the 
year was $13,002,861, indicating a gain of $845,- 
739. Under the management of President Henry 
A. Salzer the company is making conservative 
progress. 


American Central Life 


In presenting its annual report for the year 
1914, the American Central Life of Indianapolis 
says: “‘During the past year most satisfactory 
progress in every particular has been made, as 
a comparison with former reports will show. 
This advance has been made in spite of the dis- 
tressing financial and commercial conditions 
that have existed during the latter half of the 
year, and especially in sections of the country 
where a considerable part of its business is 
located.”’ Such a statement is most encouraging 
to all concerned and speaks well for the ability 
of the company to maintain its high standing 
in hard times as well as good. The financial 
condition of the company is shown in its pos- 
session of $4,521,202 and admitted assets and 
surplus funds of $472,765. Its insurance in force 
on the paid-for basis is $36,161,986, indicating 
a gain for the year of $1,506,863. The com- 
pany’s deposit with the Auditor of State of 
Indiana now amounts to $4,186,071, which is 
$234,213 in excess of the requirements. The 
active management of the company is in the 
hands of President Herbert M. Woollen, who is 
ably assisted by Secretary Carroll B. Carr. 
These gentlemen and their associate officers are 
building strongly for the present and future 
benefit of the policyholders. 


Lincolin National Life 


A claim made by the officers of the Lincoln 
National Life of Fort Wayne, Ind., which is 
fully borne out by the figures, is that no life 
insurance company organized in the last decade 
has made a more remarkable financial and in- 
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surance record! This company, although but 
nine and one-third years old, now has on its 
books twenty-one and three-quarter millions of 
business, backed up by assets of over two 
million dollars. That is a record which any 
young company might well be proud of. The 
statement for the year 1914 shows assets of 
$2,005,453 and a surplus on policyholders’ ac- 
count of $384,580. Its premium income last year 
was $662,289, which is more than double that 
of two years ago, while the business in force 
has increased two and one-half times since the 
close of 1912. This measure of success has been 
achieved through conspicuous ability on the part 
of its managing officers, liberal forms of policy 
contract and the most considerate treatment of 
policyholders. 


Security Mutual Life, Nebraska 

The January business of the Security Mutual 
Life of Lincoln, Neb., is reported as the best of 
any coresponding month since 1906. The annual 
statement of the company for 1914 shows assets 
of $1,271,585 and surplus $311,859, indicating 
gains of $116,302 and $36,078, respectively. 
W. A. Lindley, president and general manager, 
is proud of the steady gains made annually in 
assets and financial strength. Following the 
annual custom, the company is now being ex- 
amined by the Insurance Department of its 
home State. 


Company Tidings 

—The Protective League Life of Decatur, IIl., re- 
ports having written in the ordinary way without spe- 
cial effort over one-half million of business the first 
month that the company was open for business, 

—The main features of the 1914 business of the 
Great-West Life of Winnipeg were: Business issued, 
$24,412,261; income, $4,392,484; assets, $16,736,444; 
surplus earned, $892,951; business in force, $108,221,- 
932; increase for the year, $11,173,218. 

—The annual meeting of the Travelers Insurance 
Company, Hartford, was held last week at its office. 
The secretary’s report showed that the company ex- 
perienced a very successful year in all departments. 
All officers and directors were re-elected. 

—The Western Life of Des Moines, Iowa, which is 
now operating as a stock company, with $100,000 cap- 
ital, is increasing that amount to $250,000, and same is 
being rapidly subscribed tor. ihe showing made 
during 1914 was the best ot any in its history. 


—The annual meetings of the stockholders and 
directors of the Prairie Life of Omaha, Neb., were 
held January 27. The reports of the officers showed 
the company in a prosperous condition, with $1,240,500 
of insurance in force and total invested assets and 
cash exceeding $200,000. 


—TInter-Mountain Life of Salt Lake City reports 
for 1914 new business, $2,779,139, and a gain in in- 
surance in force of $1,069,639, the total in force now 
being $5,076,450. It increased its surplus approxi- 
mately $20,000 during the year, and has paid a six 
per cent dividend on its stock, after being in business 
but three years and a quarter. J. C. Carter, general 
manager, was the organizer of the company, while 
President Wm. Spry is the Governor of Utah. 


Life Notes 


—James B. Ruhl of Cleveland, Ohio, was appointed 
Superintendent of Insurance this week by Governor 
Frank B. Willis. 

—Cyrus B. Brown, who retired from the office of 
Insurance Commissioner of Alabama on January 18, 
has been appointed general agent of the Germania Life, 
with headquarters at Montgomery. 

—The Fraternal Brotherhood of Los Angeles, Cal., 
will have space for an exhibit at the Panama-Exposi- 
tion. The Royal Neighbors and Woodmen of the 
World are also going to have individual exhibits. 

—At the annual meeting of the directors of the 
Massachusetts Life of Springfield, January 27, B. J. 
Perry was promoted from the position of chief clerk 
in the home office to the office of assistant secretary. 

—Artemas R. Roberts, president of the Amicable 
Life of Waco, Tex., is reported as having figured in a 
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$78,000 real estate deal in that city, which is the 
largest deal made there since the outbreak of the 
European war. 

—An engraving of “Westward,” the painting by 
Blashfield, which hangs in the Rotunda of the Iowa 
State Capitol, is being used by the Western Life of 
Des Moines on its new form of policy. The idea 
brought out (as well as the detail of the painting 
itself) gives a pleasing effect. 

—The Massachusetts Legislative Insurance Com- 
mittee heard F. S. Elwell’s bill last week, ‘which, the 
same as last year, seeks to separate the insurance 
feature from the investment feature in endowment 
policies of life insurance. The bill was vigorously 
opposed by representatives of leading companies. 

—The annual meeting and dinner of the Boston 
Life Underwriters Association will be held on the 
evening of February 24, instead of February 2, as 
previously planned. President Willett of the National 
Association will be the principal guest of the occasion, 
and will speak on the various aspects of association 
work, 

—The Protective League Life Insurance Company 
has elected Dr. Everett J. Brown of Decatur, IIl., 
medical director. He is well known throughout the 
State of Illinois, having served in medical fraternities 
and organizations of the State for many years, and 
several years ago served the Equitable as district ex- 
aminer for seven counties in central Illinois. 

—During the month of February Hugh M. Willett, 
president of the National Association of Life Under- 
writers, will visit and address a number of local organ- 
izations. His early visits will be to the Southern 
cities, and then his schedule will take him to New Eng- 
land and he will be in New York on February 22 and 
23, when the executive council and committee of the 
National Association will meet. 


—The following have been appointed to the National 
Council of the World’s Insurance Congress: D. K. 
Clink of Chicago, for the International Federation 
Commercial Travelers organizations; William A. Day, 
‘of the Savings Union Bank and Trust Company of 
San Francisco, for the American Institute of Banking; 
Dr. David Starr Jordan, Chancellor of Stanford Uni- 
versity, for the American Peace Society. 

—E. W. Barrows, formerly connected with the 
Foster-Barrows Tie and Timber Company at Birm- 
ingham as vice-president and general manager, has 
become associated as partner with J. F. Lee, general 
agent for Alabama of the Security Mutual Life Insur- 
ance Company of Binghamton, N. Y. Mr. Barrows 
will have charge of the office and Mr. Lee will give his 
entire time to the field force throughout the State. 

—President Paisley, of the Protective League Life 
Company of Decatur, IIl., is optimistic over the ad- 
vantages of a fraternal society reorganizing as a legal 
reserve company, for his company started out with 
over seven hundred agents, counting each one of the 
secretaries of the local councils, ninety per cent of 
whom, he says, are boosters, and will produce some 
business during the year, in addition to a well-organ- 
ized field force operating through these local agents. 


CASUALTY, SURETY & 
MISCELLANEOUS 


Court Defines “‘ Violent or Accidental” 

The double indemnity provision of a $5000 
policy of the Oklahoma National Life, Okla- 
homa City, was upheld by the Oklahoma Supreme 
Court, in an opinion just given, affirming a 
judgment for Mrs. Mary C. Norton of Chickasha, 
Okla., whose husband, George G. Norton, the 
insured, was shot and killed in 1913. The double 
indemnity clause provided for $5000 payment 
above the death benefit, in the case of death 
from ‘violent or accidental’ causes. The com- 
pany contended that ‘‘violent or accidental’ was 
intended to mean ‘violent and accidental,’ but 
was not upheld in this by the court. 














THE SPECTATOR 
STATE COMPENSATION 


Report on New York Commission 
Charges Gross Extravagance 





PROPOSE TO ABOLISH COMMISSION 


Iowa Has Bill to Eliminate Companies 
Field 


The Workmens Compensation Commission of 
New York State has come in for considerable 
criticism for its extravagance during the short 
time it has been in operation, in a report of the 
Deputy Comptroller, who investigated the rea- 
sons why it should require $1,500,000 to carry 
on its work for the current year. The $500,000 
appropriation that was to meet all needs until 
the first of October has been spent, according to 
the report of Fred G. Reusswig, Deputy State 
Comptroller, who made the investigation. The 
report shows that there has been a waste in 
clerical force owing to the inefficient manner in 
which the bureau has been managed by the 
Commission. There are 300 employees on the 
payroll and the annual expenditures to meet 
this payroll are more than $500,507. The report 
says that most of the employees are efficient and 
capable men, but their duties overlap each other. 


from 


EXTRAVAGANT OFFICES 


Besides the expenditures for regular salaries, 
the Commission has paid handsome fees to out- 
side individuals for ‘expert advice’’ and for 
“acting in an advisory capacity on matters re- 
lating to the organization of the Commission 
and the administration of the law, and to super- 
vise the rates.’’ The Commission has also been 
extravagant in the choice of its quarters in 
buildings where high rents were paid. The total 
rent paid by the Commission in the various 
offices in New York, Brooklyn, Poughkeepsie, 
Albany, Syracuse, Rochester and Buffalo is 
nearly $50,000 a year. The furnishings of the 
offices are said to be luxurious. 


RECOMMENDED CHANGES 


The report of Mr. Reusswig concludes as fol- 
lows: 


A careful study of the organization leads to 
the conviction that elimination of certain offices 
and consolidation of others are possible without 
reducing the efficiency of the service. Nor 
would the service suffer if reductions were made 
in many of the present generous salaries. With 
the organization proposed in this report the cost 
of administration would be reduced from $720,- 
000 a year, as estimated by the Commission, to 
$571,825, a saving of $148,175. 

The recommendations include abolishing six 
private secretaries at $2,500 each; reducing the 
number of deputies from ten to five, at salaries 
of $3,000 instead of $4,000; the consolidation of 
the functions of secretary and manager into 
one position at $5,000, instead of paying a man- 
ager $10,000 and a secretary $5,000; one assistant 
secretary at $2,500 instead of three at $3,500 
each; abolishing the position of confidential 
investigator at $3,500; abolishing the district 
offices in New York, Brooklyn and Poughkeep- 
sie, and reducing the salaries of the heads of 
the Legal Department from $7,000 to $5,000; 
State insurance fund from $7,000 to $5,000, and 
Actuarial Bureau fom $6,000 to $5,000, also 
abolishing the Bureau of Inspection, costing 
$14,900. 

REPORT ON YEAR’S BUSINESS 

The Commission during the last six months 
has issued policies at rates of eight and one- 
third per cent. below commercial rates, and 
since January 1 has put its rate twenty per 
cent. below those of commercial organizations. 
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It also proposed to rebate to the policyholders 
fifteen per cent. of their premiums. All this 
indicates a healthy condition of the insurance 
fund, and apparently the taxpayers of the State 
are making it possible for employers to have 
low rates. 


The fund carries at present $366,469.86 in re- 
serve for awards; $64,515.40 in reserve for catas- 
trophes, and an additional surplus of $178,897.35. 
Its liability for awards made amounts to $118,- 
711.92, and there are pending claims, the awards 
upon which will probably increase the liability 
to $250,000. 

In answer to the report of the Deputy Comp- 
troller, Robert E. Dowling said that the charges 
made were unjust and he made a general denial 
of any extravagance by the Commission in the 
performance of its duties. He said that there 
were no more employees than absolutely neces- 
sary to do the work efficiently. The number of 
employees and the payroll is determined by the 
amount of business, he said. 

Regarding the charges of extravagance in ob- 
taining expert advice in organizing the Com- 
mission, Mr. Dowling defended himself as 
follows: 

Mr. Reusswig becomes indignant because we 
paid Miles M. Dawson $10,000 to help us organ- 
ize the Commission between April and July of 
last year. Mr. Dawson is about the best legal 
and actuarial expert on compensation in the 
country. He was the adviser to Gov. Hughes 
in the Governor’s insurance reforms, and he was 
sent by the Federal Government to study work- 
men’s compensation in every country in Europe 
where compensation obtained. When we were 
undertaking a brand new and big thing in the 
State of New York we needed his services, and 
we got them for $5,000 less than he at first 
asked. 

The Workmen’s Compensation Law, as under- 
taken by this State, was a big thing to be tried 
out. To succeed it had to be attempted in a 
business-like, thorough way. It had to be above 
politics. And we have made it succeed by en- 
gaging the services of the best men in the 
country wherever we could find them. We had 
to pay these men to get them. They are of 
the big business men of the nation. And they 
have made the law a success without the help 
or handicap of politics. 

MOVE TO ABOLISH COMMISSION 

It has been said that a bill will soon be intro- 
duced abolishing the present Commission after 
August 1, and placing the administration under 
the Superintendent of Insurance, who will ap- 
point a board of three persons to be called the 
State Workmen’s Compensation Auditors, who 
will have charge of the administration of the 
compensation law. 


PROPOSED CHANGE IN IOWA 

Senator John T. Clarkson has introduced his 
bill in the Iowa legislature providing for State 
control of workmen’s compensation insurance. 
The bill was drafted to conform with the ideas 
of Industrial Commissioner Warren S. Garst, 
who issued some weeks ago a statement attack- 
ing the present workmen’s compensation act, 
declaring for State monopoly insurance. Sena- 
tor Clarkson’s measure is an amendment to the 
present statute, but in fact it makes such start- 
ling changes that it becomes in reality a new 
law. 

The new law abolishes the offices of Labor and 
Industrial Commissioners; transfers the duties 
and powers of such offices to a new board and 
provides for a State insurance fund to provide 
for compensation of injured employees. 

The Clarkson bill, which is destined to meet 
the opposition of insurance companies, creates 
a board of three men appointed by the Governor 
to constitute the Iowa Industrial Commission. 

Any employer failing to report an injury sus- 
tained by an employee within ten days to the 
Iowa Industrial Commission shall in addition to 
the premium rates be penalized an additional 
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ten per cent. of the amount the injured party 
or dependents are entitled to receive as com- 
pensation. If an employer has rejected the acts 
and fails to report and the employee recovers 
damages in the courts, the judge shall add five 
per cent. of the amount returned by the verdict. 

Upon report of an injury by employer who has 
accepted the provisions of the act, and has paid 
all premiums due to the indemnity fund, the 
Sommission shall make an investigation and 
award suck injured party or dependents the 
amount entitled under the law. Unless objec- 
tions in writing are made within ten days, this 
award shall stand. The Commission is given 
power to hear evidence and any physicians ap- 
pointed by the Commission to make an exami- 
nation of an injured employee is not disqualified 
from testifying as a witness. 

The Commission is empowered to fix, establish 
and distribute employers who come under the 
action groups according to the nature of the 
business and the character of the risks and shall 
fix and establish premium rates. These may be 
rearranged, if necessary, and the Commission 
may fix a differential premium rate based upon 
actual experience of one year, to be known as 
the merit rate. 

The Iowa Industrial Commissioner shall pre- 
pare a policy to be issued to each person, firm 
or corporation contributing to the State fund. 
The minimum fee for issuance of a policy shall 
be $2.00. 

If an employer lapses after one of his em- 
ployees is injured the Commission shall de- 
termine the amount of expenditure for the in- 
jury as compared to the premiums paid, and 
if it is found that the loss expenditure is greater 
than the amount paid the Indemnity Fund and 
Reserve Fund the Commission is empowered to 
institute legal proceedings to collect the differ- 
ence. Protection is also provided for in case 
the employer becomes bankrupt 

Any person, firm, association or corporation 
in the State authorized to issue policies for an 
employer against loss for injury sustained by 
an employee shall gubmit to the Insurance 
Commissioner its form of policy for approval. 
Penalty for violation of this is a fine of $500 and 
the reveation of right to transact business in 
the State. 

A reserve fund is created to be used in cases 
of emergency which shall never get higher than 
$1,000,000. 

Senator Clarkson is of the opinion that the 
measure will prohibit other companies from 
selling compensation insurance. If an employer 
accepts the provisions of the act, he will not 
care to take out additional insurance, and if he 
rejects it the law provides that the companies 
must furnish a policy containing the provisions 
of the act “without limitation or qualification.” 


SUGGESTED AMENDMENTS TO LAW 

Assemblyman Ryan of New York has intro- 
duced.. in the legislature a bill amending sec- 
tions 12, 18 and 20 of the workmen’s compensa- 
tion law by reducing from fourteen to seven 
days the period after disability during which 
no compensation is allowed except the benefits 
provided in section 13, and the period after 
which claims may be filed with the Commission. 
It reduces from ten to five days after disability 
the time within which notice of injury must be 
filed. 

Senator Carroll and Assemblyman Phelan have 
introduced in their respective houses a bill 
amending the workmen’s compensation law by 
striking out the provisions permitting employers 
to pay compensation direct to employees. 
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Business Mens Accident Shows Gains 

The annual meeting of the members of the 
Business Mens Accident Association of America, 
of Kansas City, Mo., was held January 28, at 
which time all officers were re-elected. The 
report of the secretary showed a net gain of 
6,569 in number of policies in force at the close 
of the year, making a total on December 31 of 
31,487. There were paid during the year 3,054 
claims, amounting to $159,975. The gross income 
for the year was $317,348 and gross disburse- 
ments $289,909, leaving a net income over dis- 
bursements of $27,440. Under a new feature, re- 
cently adopted, members who pay annually re- 
ceive an income of twenty per cent. added to 
the face of their policies. 


United States Fidelity and Guaranty Com- 
pany 


The annual steady growth in premiums and 
resources which has marked the career of the 
United States Fidelity and Guaranty Company 
of Baltimore since its establishment in 1896 is 
again evident in its statement covering the 
year 1914. A very satisfactory annual report 
is therefore presented, covering its nineteenth 
year of operation, which must be highly en- 
couraging to all interested in the company, 
whether they be_ stockholders, officers, field 
representatives or policyholders. The statement 
shows a gain of no less than $832,658 in pre- 
miums written and also a gain of $1,001,985 in 
financial resources. 

The large gain in premiums above referred to 
brought the total net premiums written during 
the year up to $7,128,566, which is considerably 
more than double the amount written only five 
years ago. Other receipts amounting to $318,892 
brought the total income up to _ $7,447,458. 
Losses paid reached the sum of $2,816,659, being 
equal to 43.8 per cent. of the premiums written, 
which is only slightly in advance of the loss 
ratio of the previous year.’ After providing for 
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all expenses, including commissions and taxes, 
the sum of $1,195,710 was available for strength- 
ening the reserves, paying dividends to stock- 
holders, etc. This sum was apportioned as fol- 
lows: Increase in premium reserve $216,778, 
claim reserve $85,287, and other reserves $34,952. 
From the remainder the company paid $200,000 
in dividends to its stockholders, set aside $100,- 
000 to cover possible depreciation in bond and 
stock vaules, and an additional hundred thou- 
sand dollars for a further contingency reserve. 
After these several apportionments had been 
made there remained the sum of $358,693 to 
add to surplus, bringing that item up to $1,267,- 
407, exclusive of the $2,000,000 paid in capital. 

During the year the company increased its 
investments in stocks and bonds by $312,752 and 
also acquired improved real estate in its home 
office city, valued at $126,907, and producing a 
net rental return of something over four per 
cent. By the ruling of the Insurance Depart- 
ments, permitting companies to value stock and 
bonds on the basis of prices as of June 30 last, 
this organization was able to show a gain 
through market values of $55,278. In order to 
be on the safe side, however, the company, as 
noted above, has set up a special reserve of 
$100,000 to provide for any loss by further de- 
preciation. The premium reserve reported in 
liabilities amounts to $3,088,062, while the loss 
reserve is stated at $1,872,775. 

Continued efforts were made during 1914 to 
reduce the expense account without impairing 
the efficiency of the producing plant, with the 
result that the expense ratio was but 43.7 per 
cent. of net premiums, as against 47.8 per cent. 
in 1913 and 52.1 per cent. in 1912. It is the 
laudable aim of the management to still further 
reduce this percentage. 

President John R. Bland, the founder of the 
company, and his associate officers are en- 
titled to considerable praise for the strong 
statement presented for 1914, especially as that 
year was one of exceptional and unprecedented 
business conditions. 


THE COMPANY’S GROWTH SINCE ORGANIZATION 


Premiums 1896 Resources 
———— Aug. 1, $250,000 


Premiums 1896 Resources 





$6,672 Dec. 31, $281,421 
Premiums 1897 Resources 
$103,199 $887,613 
Premiums 1898 ep rrees 
$408,526 ’ to 
Premiums 1899 sprog 
$624,181 2,188,578 
Premiums 1900 ikavee 
$821,145 2,256,1§ 
Premiums 1901 Resources 
$1,227,424 $2,507,689 
Premiums 1902 Satch ace 
$1,587,841 2,952,868 
Premiums 1903 an 
$1,955,267 3,187,671 
Premiums 1904 se meeaen 
$2,102,589 3,304,805 
Premiums 1905 Resources 
$2,289,199 $3,427,485 
Premiums 1906 Resources 
$2,316,031 $3,650,655 
Premiums 1907 Resources 
$2,559,668 $3,854,268 
Premiums 1908 Resources 
$2,676,284 $4,250,117 
hero 1909 Resources 
3,157,565 $5,145,730 
Premiums 1910 Resources 
$3,776,144 $6,099,675 
Premiums 1911 Resources 
$4,738,987 $6,867,655 
preyed 1912 Sree 
a, ’ 7,481,474 
yenger] 1913 Resources 
»,290, $7,909,368 
Premiums 1914 Resources 
$7,128,566 $8,911,354 
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PLATE GLASS EXCHANGE 





Executive Officers of Companies Meet 
and Adopt Constitution for New 
Organization 





TO END PRESENT DEMORALIZATION 





Superintendent Hasbrouck Influential in Bring- 
ing Companies Together 

Through the efforts of the State Department 
of Insurance of New York the Plate Glass Un- 
derwriters are to have some relief. At the re- 
quest of Superintendent Hasbrouck a meeting 
of the executive officers of twenty-four com- 
panies was held in New York on Monday of this 
week. The result of the meeting was the organi- 
zation of a permanent Plate Glass Exchange, to 
which every company in the field has pledged 
support. It is said that the exchange will result 
in the termination of the present demoralization 
in the New York situation. 

A constitution was formally adopted and every 
company agreed to sign it. Among the rules for 
the governing of the business by the exchange 
are regulations limiting the number of agents 
each member is to be allowed, a system of rat- 
ing limiting the commissions to be paid and 
providing for the surveying of risks by the ex- 
change. Action on these rules was deferred 
until a meeting to be held in the near future, 
probably next Tuesday, when more time will be 
given to the consideration of details. 

The officers of the exchange are as follows: 
Chairman, Charles H. Holland, vice-president 
and general manager of the Royal Indemnity 
Company; vice-chairman, William T. Woods, 
president of the Lloyds Plate Glass Insurance 
Company; secretary and treasurer, Edwin W. 
De Leon, president of the Casualty Company of 
America. The governing committee is to con- 
sist of the above officers and executive officers 
of the following companies: Fidelity and Cas- 
ualty Company, Maryland Casualty Company, 
Massachusetts Bonding and Insurance Company 
and the Metropolitan Casualty Company. 

The companies which have agreed to sign the 
constitution of the new exchange and thereby 
become members are as follows: A®tna Accident 
and Liability Company, Casualty Company of 
America, Commercial Casualty Company, Em- 
ployers Liability Assurance Corporation, Fidel- 
ity and Casualty Company, Fidelity and Deposit 
Company, Globe Indemnity Company, Great 
Eastern Casualty Company, Hartford Accident 
and Indemnity Company, London and Lancashire 
Guarantee and Accident Company, Lloyds Plate 
Glass Insurance Company, Maryland Casualty 
Company, Massachusetts Bonding and Insurance 
Company, Metropolitan Casualty Company, New 
Amsterdam Casualty Company, New England 
Casualty Company, New Jersey Fidelity and 
Plate Glass Insurance Company, New York Plate 
Glass Insurance Company, Ocean Accident and 
Guarantee Corporation, Prudential Casualty 
Company, Royal Indemnity Company, South- 
western Surety Insurance Company, United 
States Casualty Company and United States 
Fidelity and Guaranty Company. 

The object of the exchange, according to the 
constitution, is: 

To establish uniform and adequate rates based 
upon the respective values of the different 


hazards involved in the operations of its mem- 
bers, to encourage good practices in the busi- 
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ness of plate glass insurance, to promote co- 
operation in the collection of statistical data 
relating to such business, and generally to pro- 
vide means for maintaining equitable relations 
between its members and the insuring public. 

Membership is open to any company which 
transacts the business of plate glass insurance 
within the territory of Manhattan, Bronx, 
Brooklyn, Queens and Richmond, if elected by a 
unanimous vote of the governing committee or 
by a two-thirds vote of the members present 
and voting at any regular or special meeting of 
the exchange. 

Suggestions on which action was deferred 
until a later date relate to brokers, rating sys- 
tems and the survey department. 

The committee divides the business introduc- 
ers into three classes: 1, General agents, which 
shall include branch office managers; 2, local 
agents, and 3, brokers. One general agent is 
allowed below Fourteenth street in New York; 
four in Brooklyn, according to an arbitrary ter- 
ritorial layout. Local agents are similarly re- 
stricted in number. 

According to the suggestions of the committee, 
the maximum expense for acquiring business 
shall be thirty-five per cent. 

The term “acquisition expense’’ is to include: 

(a) Commissions to general agency; (b) com- 
missions to local agents and brokers; (c) amount 
of salaries of resident or branch office man- 
agers; (d) contingent commissions to resident 
or branch office managers; (e) payments under 
profit-sharing contracts; (f) clerical and super- 
vising cost of policies written in agencies; (g) 
cost of collection of premiums in agencies; 
(h) rent of agency or branch office; (i) compen- 
sation of employees in agency or branch office; 
(j) cost of furniture and equipment; (k) tele- 
phone, telegraph, postage, etc., at agency or 
branch office; (1) traveling expenses of man- 
agers and other representatives. 

It is proposed to limit the commissions of 
general agents to thirty-two and one-half per 
cent. of the net premiums collected by them. 
Local agents are to be paid a commission not 
to exceed thirty per cent. of the net premiums 
collected by them. Brokers are not to be paid 
more than twenty-five per cent commission on 
the net amount of premiums collected by them. 


Agents Association and Compensation Laws 

The chairman of the Committee on Legislation 
of the National Association of Insurance Agents 
has addressed a communication to the members 
of the committee, as well as the various State 
chairmen, calling attention to the action of the 
last convention at Minneapolis in requesting the 
assistance of agents in securing the passage of 
good workmen’s compensation laws. Chairman 
Markham calls attention to the fact that ‘fas a 
guide to members in this effort he secured from 
Secretary F. Robertson Jones of the Workmens 
Compensation Publicity Bureau a resumé of the 
“Essential Factors of a Good Workmen’s Com- 
pensation Act,’’ which has been reproduced in 
pamphlet form, and copies have been sent with 
the aforementioned letters. 


New Amsterdam Casualty Company 
An increase of over $450,000 in premiums writ- 
ten was made by the New Amsterdam Casualty 
of New York last year, indicating a gain of fifty 
per cent over 1913. Total premiums written 
were $1,358,000, while the expenses amounted to 
$535,760 show a ratio of under forty per cent to 
premiums written. Losses paid, including ex- 
penses of adjusting, footed up to $648,953, or 

about forty-eight per cent of the premiums. 
The income from interest on investments was 
$59,313, which was more than sufficient to pay 
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$40,375 dividends to stockholders. Reserves of 
the company were increased by some $300,000, 
and this strengthening was accomplished by ab- 
sorbing only about $100,000 of the surplus. The 
assets at the close of the year amounted to 
$1,721,523, or some $375,000 more than a year 
ago, and a continuation of that experience may 
be expected during 1915. The organization of 
the New Amsterdam is in fine condition to ac- 
complish further good results. Since organiza- 
tion the company has paid in losses $4,491,897. 
President J. Arthur Nelson feels that the com- 
pany is prepared to make rapid advances. 


Form Syndicate for Miners’ Compensation 

Ten companies have formed a syndicate in Chi- 
cago for the purpose of writing compensation 
and liability insurance on coal mines. Because 
of the catastrophe hazard emphasized in Illinois 
by several large mine disasters there have been 
almost insurmountable obstacles, and the rate 
fixed by the companies under the compulsory 
coverage of the compensation law was regarded 
as prohibitive by the operators in the mines. 
Consequently they have not come under the act 
in several of the Western States. 

Although no individual company was willing 
to run the risks involved in the compensation 
hazard at rates which would justify operators in 
carrying insurance, the companies as a whole 
are of the belief that the miners should be pro- 
tected by the compensation act, and it was 
planned to form the combination of the ten cas- 
ualty companies to undertake the hazard. The 
names of these have been withheld until the Jist 
has been signed by all, and the headquarters of 
the organization, it is understood, will be in 
Chicago. A basis charge of four and one-half 
per cent, subject to the physical hazard. will be 
made, and the commission will be made low to 
justify these rates. General agents are to re- 
ceive ten per cent on the first $5000 of premiums 
and seven and one-half per cent beyond that 
amount. 


Propose Hail Legislation in the Dakotas 

A bill has been introduced into the North 
Dakota legislature for an amendment to the 
Constitution to permit the adoption of the Sas- 
katchewan plan of public hail insurance. Under 
this plan all tillable land would be subject to a 
tax to cover the insurance costs, whether the 
owner wished to insure or not. Such a plan 
has also been proposed in the South Dakota 
legislature. In the latter case it is left to local 
option whether public hail insurance shall be 
adopted. If favored by any township, all quar- 
ter-sections having as much as twenty-five acres 
‘of cultivated land shall be subject to an annual 
tax of four cents an acre cultivated land. The 
maximum indemnity is five dollars an acre. By 
filing notice to that effect, any farmer may re- 
main out of the fund. Farmers’ mutuals in 
South Dakota are opposed to this measure, as 
they say that they are now writing insurance 
at as low rates as possible and that such a law 
will result in the ruin of their business. 


Casualty Underwriters of St. Louis 

There has been organized in St. Louis an as- 
sociation of casualty underwriters whose pur. 
pose is to compel the State to establish a high 
standard of qualifications for brokers. The cus- 
ualty men of Missouri say that the inauguration 
of the system requiring the payment of $10 as 
an annual license fee has been followed by 
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abuses, and that business has been diverted to 
persons who are merely casual brokers without 
qualification. This deprives legitimate brokers 
of their commissions. 

The new association will also try to solve the 
question of how many agents a general agent 
may employ in a given amount of business. It 
is expected that permanent organization will be 
completed next month, and there will be a con- 
ference with casualty men of New York, with a 
view to obtaining nation-wide co-operation. 
William LaBaume is chairman and George W. 
Clinton secretary of the preliminary organiza- 
tion, which is called the Casualty Underwriters 
Association of St. Louis. 


Towa Live Stock Annual Meeting 

The Iowa Live Stock Insurance Company held 
its first annual meeting at the Savery Hotel in 
Des Moines last week. The company was or- 
ganized a year ago with a capital stock of 
$200,000. Live stock owners took up all of the 
stock, representing every county in the State 
except four. There are now 600 stock owners, 
and the assets are $142,0000, with all expenses 
paid. The foot and mouth disease epidemic did 
not affect the company under its policy. Dr. 
J. I. Gibson, State Veterinarian, was re-elected 
president; William Crownover, George H. Burge 
and E. M. Cassady, vice-presidents; S. A. Court, 
secretary; Frank P. Flynn, treasurer; L. L. 
Thompson, attorney; Dana C. Day, John R. Dale, 
general agents. 

Republic-United Casualty Merger 

The business of the United Casualty and Sure- 
ty of Memphis has been taken over by the Re- 
public Casualty of Cleveland, which has been 
formally entered at Nashville in order that the 
merger could be put through under the sanction 
of the Tennessee Insurance Department. It is 
said that this is the beginning of a number of 
other mergers that are shortly to follow. The 
Republic is preparing to extend its operations 
into Indiana, Illinois, Michigan, Iowa, Minnesota, 
New York and Pennsylvania and several South- 
ern States, which will necessitate the opening 
of a Southern branch department. The merger 
involved the transfer of stock of the Republic 
Casualty in exchange for stock of the United 
using the book value of each company as a 
basis. 
Another Casualty Company for Hartford 

A bill has been introduced into the Connecti- 
cut legislature to grant a charter to the Scottish 
Union and National Indemnity of Hartford with 
a capital of $750,000 and a charter similar to 
those of the Hartford, A®tna and Travelers, to 
write casualty and indemnity insurance. The 
incorporators are all either trustees of officials 
of the United States branch of the Edinburgh 
Company, and are as follows: James H. Brew- 
ster, Morgan G. Bulkeley, Morgan G. Brainard, 
Henry J. Hogue, Bernard M. Culver and Meigs 
H. Whaples. 


Travelers Health Association 

A very successful year was experienced by the 
Travelers Health Association of Omaha, Neb., in 
1914, there being shown a gain of 2249 in mem- 
bership and $17,080 in the reserve and surplus 
fund. The association has been in business 
eleven years, during which time it has paid over 
7000 claims for some $270,000 and has never had 
any litigation. Its membership on December 31 
last was 14,300, extending over forty-eight States 
and Canada, and all its business is secured with- 
out agents. Prospects for an even more suc- 
cessful year in 1915 are bright. 


THE SPECTATOR 


DIGEST OF WORKMEN’S COMPENSA- 
TION LAWS 


Second Edition of a Valuable Synopsis 


The Workmens Compensation Publicity 
Bureau of New York has issued a second 
edition of its extremely valuable Digest of 
Workmens Compensation and Insurance Laws 
in the United States, prepared by F. Robert- 
s6on-Jones, secretary-treasurer of the bureau. 
This edition has been enlarged to cover the 
twenty-four States in which such laws are 
now effective, while the headings have been 
increased from twenty-four to thirty-five, 
thereby making it even more effective for 
quick and ready reference. The headings given 
are as follows: 

Compensation for total disability, partial dis- 
ability, death; Average wages—how computed; 
Who are dependents; Special provisions as to 
non-resident alien beneficiaries; Employers’ or 
insurers’ rights to examination; How compen- 
sation settled and disputes determined; Right 
of appeal; Modification of agreements and 
awards; Commutations; Lien or preference 
for compensation; Compensation not assign- 
able—exempt from claims of creditors; Pro- 
ceedings to collect compensation; Attorneys’ 
liens and fees, etc.; Provisions as to minors 
and incompetent persons; Subrogation of em- 
ployer or insurer to employce’s rights against 
third party; Special provisions as to employees 
of sub-contractors, etc.; When injured em- 
ployee subject to compensation features of act 
may sue for damages; Accident prevention; 
Reports of accidents or other information re- 
quired of employer; “Contracting out”; In- 


surance; Miscellaneous provisions; Consti- 


tutionality. 

Systems provided for: If elective, how 
elected—(1) by employer, (2) by employee; 
How election changed—(1) by employer, (2) 
by employee; Alternative liability—(1) if em- 
ployer does not elect, (2) if employer elects 
and employee does not; “Contracting out”; 
Employments covered; Employment in inter- 
State commerce; Injuries covered; Notice of 
injury and claim for compensation; Waiting 
period; Medical and surgical aid. 

The Digest of Workmens Compensation 
Laws, paper bound, may be ordered through 
The Spectator Company, 135 William street, 
New York, at the following prices: Single 
copy, $2.00; one hundred copies, $100. The 
work can also be supplied bound in flexible 
leather at $3 per copy. 


A New Industrial 

The Mercantile Life and Accident was recently 
organized at St. Louis to do a weekly and 
monthly payment health and accident business. 
The company has taken over the industrial busi- 
ness of the Missouri Business Mens Accident 
and Health Association, which is going to con- 
fine itself to commercial accident and health 
business in the States of Hlinois and Missouri. 
The officers of the new company are W. H. 
Steele, president; J. A. Dewes, secretary and 
treasurer, and B. F. Jenkins, superintendent. 
Mr. Jenkins was formerly in charge of the in- 
dustrial department of the Missouri Business 
Mens. 
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A New Organization of Casualty Men 

Cincinnati casualty representatives have or- 
ganized a temporary association. H. W. Mari- 
schen of the National Casualty Company of 
Detroit was named as temporary chairman, and 
R. H. Smith, local manager for the Great East- 
ern Casualty Company of New York, secretary, 
A meeting to effect a permanent organization 
will be held on February 5, at which time it is 
expected that a full list of officers will be 
elected. About thirty casualty men attended 
the meeting. 


Casualty Notes 


—The headquarters of the American Life and Acci- 
dent of Salisbury, Mo., have been removed to Kansas 
City, Mo. 

—The Kansas City Casualty has reduced its capital 
from $250,000 to $200,000, and has discontinued writing 
several hazardous lines. 

—The Hartford Accident and Indemnity has asked 
for an amendment to its charter to authorize it to in- 
sure horses, cattle and other live stock against acci- 
dental injury, sickness and theft. 

—The Hartford Steam Boiler Inspection and In- 
surance Company of Hartford has asked for an 
amendment to its charter to permit it to engage in 
other lines of indemnity and to increase its capital to 
$3,000,000. 

—TIn an opinion to the Commissioner of Insurance 
of Texas, the attorney general has held that casualty 
insurance companies are subject to the gross receipts 
tax law. This ruling affects all casualty companies 
now doing business in the State. 

—G. W. Talkes of the Neale-Phypers Company has 
been appointed State manager of the American Auto- 
mobile Insurance Company of St. Louis, which was re- 
cently licensed to insure all phases of automobile in- 
surance in this State. Miss L. D. Rothman will be his 
assistant. 


—At the annual meeting of the stockholders of the 
4@tna Accident and Liability Company of Hartford, 
held last week, the directors and officers were re- 
elected. In addition to the re-elections, Dwight G. 
Stone was elected secretary of the sprinkler ‘leakage 
and water damage department, and Harry Tyler Smith 
and Oliver R. Beckwith associate attorneys. 

—President Corwin McDowell of the New England 
Casualty announces the opening of a branch office in 
the Dime Bank Building, Detroit, Mich. J. M. Bark- 
dull, of home office, has been made general manager 
of the Detroit branch, which will control the business 
of the entire State of Michigan, and the James A. 
Jones Agency will continue, as heretofore, to represent 
the company in Detroit. 

—Wilson & Company of Philadelphia, Pa., have 
been appointed general agents for the casualty depart- 
ment of the United States Fidelity and Guaranty Com- 
pany of Baltimore. Norman S. Janke, who has been 
the company’s Philadelphia man, will have charge of 
the casualty business for Wilson & Company, assisted 
by Frederick Kortebein. The other departments of the 
Wilson firm will be conducted as heretofore. 


—‘‘Workmen’s Compensation Laws” was the subject 
of the second of two lectures delivered by J. W. 
Howard before the insurance class in the school of 
economics, University of Pittsburg, last week. The 
week before the same speaker lectured on ‘Casualty 
Insurance.” F. C. Parsons, addressing the second 
year class in the evening school of economics, accounts 
and finance, spoke on ‘‘Accounting for Life Insurance 
Companies.” 

—Owing to the recent decision by the court, it is 
thought that a law to restore some of the power to the 
Commissioner of Insurance will be proposed in Okla 
homa. The court decision which started the agitation 
was that of the case where Commissioner Welch te 
fused to say under oath why he would not issue 4 
renewal license to F. A. Skipwith of Oklahoma City, 
agent for the Maryland Casualty. The Supreme Court 
decided that the agent was entitled to hold tie license 
until good cause was shown in the sworn testimony of 
the Commissioner why he should not have it. 
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